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Rules and Regulations 


Title 13—BUSINESS CREDIT 
AND ASSISTANCE 

Chapter I—Small Business 
Administration 

[Arndt. 131 

PART 107—SMALL BUSINESS 
INVESTMENT COMPANIES 

Reports 

There was published in the Federal 
Register on January 14, 1961 (26 F.R. 
305) a proposal to amend § 107.308-5, 
relating to reports required to be made 
to the Small Business Administration by 
licensed small business investment com¬ 
panies. 

Interested persons were given an op¬ 
portunity to present their comments or 
suggestions pertaining thereto to the 
Investment Division, Small Business 
Administration, Washington 25, D.C., 
within 30 days from the date of publica¬ 
tion of the notice in the Federal Reg¬ 
ister. After consideration of all such 
relevant matter as was presented by the 
interested persons regarding the pro¬ 
posed amendment, the amendment of 
the regulation as so proposed is hereby 
adopted as set forth below. 

Because of the necessity for promptly 
applying the proposed procedures to the 
program authorized under the Small 
Business Investment Act of 1958, as 
amended, the subject amendment shall 
become effective upon publication 
thereof in the Federal Register. 

The Small Business Investment Com¬ 
panies Regulation (23 F.R. 9C33), as 
amended (25 F.R. 1397, 2354, 2516, 3316, 
5374, 5478,~5825, 7276, 8068, 8855, 10087, 
26 F.R. 183, and 1854) is hereby further 
amended by: 

Deleting the paragraph (h) in § 107.- 
308-5 and inserting a new paragraph 
(h). As amended § 107.308-5, paragraph 
(h), reads as follows: 

§ 107.308— 5 Reports. 

* * * * * 

(h) The Financial Report, SBA Form 
468, required to be used by all Licensees 
in making financial reports to SBA is 
designed to furnish the companies and 
SBA with the information needed for 
their respective purposes. The Finan¬ 
cial Report, SBA Form 468, 1 which is in¬ 


1 Form, as amended, filed with the Federal 
Register Office as part of the original docu¬ 
ment. Copies of SBA Form 468, Financial 
Report, as amended, together with amended 
instructions, are available at the Office of the 
Administrator of the Small Business Admin¬ 
istration, 811 Vermont Avenue NW, Wash¬ 
ington 25, D.C., and at all Regional Offices of 
the Small Business Administration, the ad¬ 
dresses of which offices may be obtained from 
the Office of the Administrator of the Small 
Business Administration. 


corporated in and expressly made a part 
of this section, shall be prepared as 
follows: 

Part I 

Statement of Financial Condition 
Assets 

Item 

1. Cash on hand and in banks. State the 
total of all demand deposits, cash items in 
process of collection, and the petty cash 
fund. 

2. U.S. Government obligations, direct and 
fully guaranteed. State at cost the total 
investment in direct obligations of the 
United States Government and those obli¬ 
gations guaranteed as to principal and in¬ 
terest by the United States Government. 
(Increase in redemption value of United 
States Savings bonds purchased at less 
than face value may be considered cost for 
this purpose.) State current market value 
parenthetically. 

3. Notes receivable. State the total unpaid 
principal amount of miscellaneous notes 
receivable, except notes representing 
amounts due from debtors on sale of assets 
acquired in liquidation of loans and debt 
securities. 

4. Accounts receivable. State the combined 
total of all amounts due for (1) advisory, 
consulting, appraisal, financial, and mis¬ 
cellaneous services rendered, (2) services 
rendered to “participating” companies on 
their participations in loans (section 305), 
debt securities (section 304), assets ac¬ 
quired in liquidation of loans and debt 
securities, and amounts due from debtors 
on sale of assets acquired in liquidation of 
loans and debt securities of the “initiat¬ 
ing” company, and (3) making funds 
available on a deferred basis to “initiating” 
companies in connection with their financ¬ 
ing of, or commitments to finance, small 
business concerns and (as an “initiating” 
company) making funds available on a de¬ 
ferred basis on commitments to finance 
small business concerns; the amount of 
declared dividends receivable on capital 
stock of small business concerns; and mis¬ 
cellaneous amounts due on open account. 

(a) Less: Allowance for uncollectibles 
(applicable to items 3 and 4). State the 
amount of the valuation reserve provided 
for estimated losses on the foregoing 
receivables. 

5. Accrued interest receivable. State the 
total amount of (1) interest accrued on 
loans to and debt securities of small busi¬ 
ness concerns, United States Government 
obligations (direct and fully guaranteed), 
notes receivable, sales contracts, and other 
interest-bearing amounts due from 
debtors, including funds placed in escrow 
pending the closing of financing; (2) the 
full amount of interest accrued on loans 
(section 305) and debt securities (section 

304) participated in by others, less amount 
due “participating” companies; and (3) 
interest accrued on the amount of the 
company’s participation in loans (section 

305) and debt securities (section 304) 
initiated by others. 

(a) Less: Allowance for uncollectibles. 
State the amount of the valuation reserve 
provided for estimated losses of accrued 
interest receivable. 

6 and 12. Loans (section 305). Show the 
current and noncurrent portions, respec¬ 
tively, of the unpaid balance of net funds 


advanced on loans to small business con¬ 
cerns pursuant to section 305 of the Small 
Business Investment Act of 1958, as 
amended. Secured obligations acquired 
from small business concerns which carry 
the right through conversion or through 
exercise of stock purchase warrants or 
options by the holder thereof to acquire 
stock in the small business concerns may 
be obtained only under section 304 of the 
Act and are not to be included in these 
items but in the appropriate subdivisions 
of items 7 and 13. 

6(a) and 12(a). Less: Participation by others. 
State the outstanding balances of partici¬ 
pations by other lending institutions in 
loans (section 305) which relate to the cur¬ 
rent and noncurrent portions of such loans, 
respectively. 

6(b) and 12(b). Less: Amount sold with 
recourse. Show the current and noncur¬ 
rent portions, respectively, of the net 
amount of the unpaid principal balance 
of loans to small business concerns sold 
with recourse upon the company in the 
event of default. 

12(c). Net loans maturing after one year. 
Enter the balance resulting from the de¬ 
duction of the appropriate amount opposite 
item 12(b) from item 12. 

12(d). Less: Allowance for uncollectibles. 
State the amount of the valuation reserve 
provided for estimated losses on loans 
(section 305). 

7 and 13. Debt securities of SBCs (section 
304) : 

7(a) and 13(a). Convertible. 

7(b) and 13(b). With stock purchase rights. 

7(c) and 13(c). Divested of stock rights. 

Show opposite the appropriate items the 
current and noncurrent portions, respec¬ 
tively, of the unpaid balance of net funds 
advanced on small business concerns’ con¬ 
vertible debt securities, debt securities 
with stock purchase rights (warrants or 
options), and debt securities divested of 
stock rights, all acquired by the company 
pursuant to section 304 of the Small Busi¬ 
ness Investment Act of 1958, as amended. 

7(d) and 13(d). Less: Participation by 
others. State the outstanding balances of 
participations by other lending institu¬ 
tions in debt securities (section 304) which 
relate to the current and noncurrent por¬ 
tions of such debt securities, respectively. 

7(e) and 13(e). Less: Amount sold with re- 
course. Show the current and noncurrent 
portions, respectively, of the net amount 
of the unpaid principal balance of small 
business concerns’ debt securities sold 
with recourse upon the company in the 
event of default. 

13(f). Net debt securities of SBCs matur¬ 
ing after one year. Enter the balance re¬ 
sulting from the deduction of the appro¬ 
priate amount opposite item 13(e) from 
the appropriate amount opposite item 
13(c). 

13(g). Less: Allowance for losses. State the 
amount of the valuation reserve provided 
for estimated losses on convertible debt 
securities, debt securities with attached 
stock purchase warrants or options, and 
debt securities divested of stock rights (all 
section 304). 

8. Funds in escrow pending closing of financ¬ 
ing. State the amount of funds in escrow 
pending the closing of financing for small 
business concerns. 


2145 






2146 

0 and 21. Due from directors, officers, and 
employees. Show the current and noncur¬ 
rent portions, respectively, of the unpaid 
balance of amounts advanced to directors, 
officers, and employees. 

10. Other current assets. State the total of 
all current amounts due the company not 
provided for elsewhere. 

11. Total Current Assets. Enter the total of 
the appropriate amounts opposite items 1, 
2, 4(a), 5(a), 6(b), 7(e), 8, 9, and 10. 

12. (See item “6 and 12” above.) 

13. (See item ”7 and 13” above.) 

14. Capital stock of SBCs: 

(a) Convertible. 

(b) With stock purchase rights. 

(c) Other. 

State opposite the appropriate items the 
value at cost of small business concerns’ 
convertible capital stock, capital stock with 
stock purchase rights (warrants or op¬ 
tions), and other capital stock (without 
conversion privileges or stock purchase 
rights), all acquired by the company pur¬ 
suant to section 304 of the Small Business 
Investment Act of 1958, as amended. 

(d) Less: Allowance for losses. State the 
amount of the valuation reserve provided 
for estimated losses on small business con¬ 
cerns’ convertible capital stock, capital 
stock with attached stock purchase war¬ 
rants or options, and other capital stock of 
such concerns owned by the company. 

15. Amounts due from debtors on sale of 
assets acquired in liquidation of loans and 
debt securities. State the total of the un¬ 
paid balances of accounts, notes, sales con¬ 
tracts, purchase money mortgages, etc., 
evidencing indebtedness to the company 
arising from the sale of assets acquired in 
liquidation of loans (section 305) and debt 
securities (section 304). 

(a) Less: Participation by others. State 
the outstanding balance of participations 
by other lending institutions in amounts 
due the company from debtors on sale of 
assets acquired in liquidation of loans (sec¬ 
tion 305) and debt securities (section 304). 

(b) Less: Allowance for uncollectibles. 
State the amount of the valuation reserve 
provided for estimated losses of amounts 
due from debtors on sale of assets acquired 
in liquidation of loans (section 305) and 
debt securities (section 304). 

16. Assets acquired in liquidation of loans 
and debt securities. State, as recorded in 
the books of account, the company’s in¬ 
vestment in assets acquired by foreclosure 
or otherwise in liquidation of loans (sec¬ 
tion 305) and debt securities (section 304), 
including judgments and sheriffs’ certifi¬ 
cates. 

(a) Less: Participation by others. State 
the outstanding balance of participations 
by other lending institutions in assets 
acquired by the company in liquidation of 
loans (section 305) and debt securities 
(section 304). 

(b) Less: Allowance for losses. State 
the amount of the valuation reserve pro¬ 
vided for estimated losses on assets ac¬ 
quired in liquidation of loans (section 305) 
and debt securities (section 304). 

17. Total loans and investments. Enter the 
total of the appropriate amounts opposite 
items 12(d), 13(g), 14(d), 15(b), and 
16(b). 

18. Corporate premises owned — land. State 
the actual cost of acquisition of the land 
used as the site of the company’s office 
quarters, plus the actual cost of any im¬ 
provements (benefits) applicable to the 
land. 

19. Corporate premises owned — building. 
State the actual cost of acquisition of the 
building used as the company’s office quar¬ 
ters, plus the actual cost of any improve¬ 
ments applicable to the building. 

(a) Less: Accumulated depreciation. 
State the amount of the valuation reserve 
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provided for depreciation of the building 
and other depreciable improvements of 
corporate premises owned. 

20. Furniture and equipment. State the 
total cost of furniture, fixtures, and equip¬ 
ment (including automobiles) owned by 
the company. 

(a) Less: Accumulated depreciation. 
State the amount of the valuation reserve 
provided for depreciation of furniture, fix¬ 
tures, and equipment. 

21. (See item “9 and 21” above.) 

22. All other. State the total amount of as¬ 
sets at cost not provided for elsewhere, 
such as unamortized organization costs, 
recoverable amounts advanced for the pro¬ 
tection and preservation of the company’s 
investments, and prepaid expenses or de¬ 
ferred charges, including prepayments of 
insurance, unamortized discount on de¬ 
bentures payable, and the unamortized 
cost of improvements to leased property 
used as the company’s office quarters. 

23. Total Other Assets. Enter the total of 
the appropriate amounts opposite items 
18, 19(a), 20(a), 21, and 22. 

24. Total. Enter the total of items 11, 17, 
and 23. 

Liabilities, Capital Stock , and Surplus 

25. Obligations payable to SBA, maturing 
within one year. State the total of the 
current portions of the unpaid principal 
balance of notes payable for funds bor¬ 
rowed from SBA and the unpaid principal 
balance of funds received by the company 
under its subordinated debenture bond 
payable issued to SBA. 

26. Obligations payable to other than SBA, 
maturing within one year. State the total 
amount of the current portions of the 
unpaid principal balance of notes payable 
for funds borrowed from other than SBA, 
installments to be paid on the company’s 
unsubordinated debenture bonds, subordi¬ 
nated debenture bonds payable to other 
than SBA, and mortgages payable for funds 
borrowed on corporate premises or other 
real estate. 

27. Accounts payable. State the total of 
accounts payable (1) for services rendered 
to the company on its participations in 
loans (section 305), debt securities (sec¬ 
tion 304), assets acquired in liquidation of 
loans and debt securities, and amounts due 
from debtors on sale of assets acquired in 
liquidation of loans and debt securities; 
(2) for commitment fees for having funds 
made available on a deferred basis by 
“participating” companies; and (3) on 
open account. Accounts payable for the 
purchase of securities, if significant, shall 
be shown parenthetically. 

28. Accrued interest. State the total amount 
of interest accrued on the company’s notes, 
mortgages, and debentures payable; on 
loans (section 305) and debt securities 
(section 304) of small business concerns 
sold with recourse on the company; and 
on other interest-bearing obligations. 

29. Accrued salaries. State the total amount 
of the company’s liability for accrued 
salaries. 

30. Accrued taxes on income. Show the total 
amount of estimated Federal and State 
income taxes accrued and unpaid. 

31. Other accruals. State the total amount 
of the company’s liability for accrued 
social security taxes and other accrued 
expenses. 

32. Dividends payable. State the total 
amount of the company’s liability for 
dividends, other than stock dividends, de¬ 
clared by the board of directors on capital 
stock issued and outstanding. 

33 and 43. Amounts due directors, officers, 
and employees. Show the current and 
noncurrent portions, respectively, of 
amounts owed to directors, officers, or em¬ 
ployees, other than salaries. 


34. Federal taxes withheld. State the 
total amount of Federal income and social 
security taxes withheld from employees’ 
salaries and not yet remitted to the In¬ 
ternal Revenue Service. 

35. State and city taxes withheld. Show the 
total amount of State income and city 
taxes withheld from employees’ salaries 
and not yet remitted to the appropriate 
tax collectors. 

36. Unapplied receipts. State the total 
amount of funds received by the company 
which have not been applied to loans 
(section 305), debt securities (section 
304), interest receivable, etc. 

37. Advance interest payments. State the 
total amount of interest collected through 
cash payments by debtors on interest- 
bearing items prior to the interest maturity 
date. 

38. Miscellaneous trust receipts. State the 
total amount of the company’s liability for 
funds withheld or received in trust not 
provided for elsewhere, including earnest 
money deposits and funds withheld from 
employees’ salaries for the purchase of 
United States savings bonds, payment of 
group life insurance premiums, etc. 

39 and 45. Other. Show the current and 
noncurrent portions, respectively, of the 
unpaid principal balance of notes pay¬ 
able in evidence of amounts owed by the 
company other than for funds borrowed, 
and of the amount of liabilities not pro¬ 
vided for elsewhere. 

40. Total Current Liabilities. Enter the total 
of items 25 through 39. 

41. Obligations payable after one year. 

(a) For funds borrowed from SBA ( sec¬ 
tion 303). Show the noncurrent portion 
of the total unpaid principal balance of 
notes payable for funds borrowed from 
SBA. 

(b) For funds borrowed from other than 
SBA. Show the total of the noncurrent 
portions of the unpaid principal balance 
of notes payable for funds borrowed from 
other than SBA, installments on unsubor¬ 
dinated debenture bonds payable issued for 
funds borrowed, and installments on sub¬ 
ordinated debenture bonds payable issued 
to other than SBA for funds borrowed. 

42. Mortgages payable. Show the noncur¬ 
rent portion of the unpaid principal 
balance of mortgages payable for funds 
borrowed on corporate premises or other 
real estate owned by the company. 

43. (See item “33 and 43” above.) 

44. Unamortized premium on debentures 
payable. State the amount of the un¬ 
amortized balance of premium on unma¬ 
tured oustanding debentures payable sold 
by the company for a sum in excess of par. 

45. (See item “39 and 45” above.) 

46. Debenture, subordinated, issued to SBA 
(section 302). Show the noncurrent 
portion of the unpaid principal balance 
of funds received by the company under 
its subordinated debenture bond payable 
issued to SBA. 

47. Total liabilities. Enter the total of the 
appropriate amounts opposite items 40, 
45, and 46. 

48. Capital stock. Show the total par or 
stated value of the capital stock issued, 
plus any capital stock dividends declared 
payable by the company’s board of direc¬ 
tors and not issued as of the date of the 
report. 

49. Paid-in surplus. State the total amount 
of surplus arising from (1) sales initially 
of the company’s capital stock at a price 
in excess of par value (including amounts 
transferred from capital stock subscribe 
at a price above par, when shares are 
issued); (2) donations to the company 
of its issued capital stock carried as treas¬ 
ury stock at fair market value or pa 
value; (3) retirements of capital stocx 
purchased at less than the par va ue 
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thereof; (4) sales of treasury stock . in 
excess of its carrying value on the books 
of the company; (5) donations or gifts 
to the company of assets carried at not 
in excess of fair market value; and (6) 
other capital equity transactions with 
stockholders. 

50 less: _ shares of treasury stock at 

cost. State the number of shares and the 
total amount of the company’s issued cap¬ 
ital stock which has been reacquired and 
not retired. 

51 . Total. Enter the balance resulting from 
the deduction of item 50 from the appro¬ 
priate amount opposite item 49. 

52. Capital stock subscribed. Show the total 
amount at the subscription price of the 
company’s capital stock subscribed. 

(a) Less: Subscriptions receivable. Show 
the total amount of the unpaid balances of 
capital stock subscriptions receivable. 

53. Total. Enter the total of the appropriate 
amounts opposite items 51 and 52(a). 

54. Retained earnings, net income. State 
the accumulated balance of the company’s 
undistributed net income since incorpora¬ 
tion. 

55. Retained earnings, net realized gain on 
investments . State the accumulated bal¬ 
ance of the company’s undistributed net 
realized gain or loss on investments since 
incorporation. 

56. Appropriated retained earnings. State 
the total amount of retained earnings ear¬ 
marked for some future purpose and thus 
restricted from dividend distribution. 

57. Total Capital Stock and Surplus. Enter 
the total of the appropriate amounts op¬ 
posite items 53 and 56. 

58. Total. Enter the total of items 47 and 57. 

Statement of Statutory Capital and 
Surplus 

1. Debenture, subordinated, issued to SB A. 
State the total of the unpaid principal 
balance of funds received under the sub¬ 
ordinated debenture bond payable issued 
to SBA. This amount shall agree with the 
total of the appropriate portion of item 
25 plus item 46 of the Statement of Finan¬ 
cial Condition. 

2. Capital stock and surplus. State the 
amount of the combined fully paid capital 
stock issued and outstanding and paid-in 
surplus. This amount shall agree with 
item 51 of the Statement of Financial Con¬ 
dition less the amount of any declared 
stock dividends payable which may be in¬ 
cluded in item 51. 

3. Total. Enter the total of items 1 and 2 of 
this Statement of Statutory Capital and 
Surplus. 

Statement of Income and Expense for the 
Fiscal Year to Date 

Include the presentation of income and 
expense data for the current period, which 
is the period immediately following the pe¬ 
riod for which this particular statement was 
last submitted to SBA. 

Income 

Item 

1- Commitment income. State the total of 
the amount of income earned on commit¬ 
ments to small business concerns for loans 
(section 305) and equity securities (sec¬ 
tion 304), and the amount of commitment 
income on deferred participations of the 
compary i i tho lending activities of other 
financial institutions. 

2 .Interest on loans. State the amount of 
interest earned on loans (section 305) to 
small business concerns. 

3. Interest on debt securities. State the 
amount of interest earned on debt securi¬ 
ties of small business concerns owned by 
the company pursuant to section 304. 

• Interest on U.S. Government securities. 
State the amount of interest earned on 
united States Government obligations, 
direct and fully guaranteed. 
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5. Interest on amounts due from debtors on 
sale of assets acquired in liquidation of 
loans and debt securities. State the 
amount of interest earned on amounts due 
from debtors on sale of assets acquired in 
liquidation of loans (section 305) and debt 
securities (section 304). 

6. Interest income — other. State the amount 
of interest earned on funds in escrow 
pending closing of financing, on notes re¬ 
ceivable (except those from debtors on sale 
of assets acquired in liquidation of loans 
and debt securities), and on other interest- 
bearing receivables not provided for else¬ 
where. 

7. Compensation incom e—participations 
sold. State the amount of compensation 
earned by the company for financial serv¬ 
ices rendered in connection with partici¬ 
pations sold. 

8. Advisory and consulting service fees. 
State the amount of fees charged for ad¬ 
visory, consulting, and related services 
rendered to small business concerns. 

9. Appraisal and investigation fees. State 
the amount of fees charged for appraisal, 
investigation, and related services ren¬ 
dered to banks or other financial institu¬ 
tions, other than services rendered in 
connection with participations sold. 

10. Miscellaneous fees. State the amount of 
fees charged for application, appraisal, in¬ 
vestigation, and related services rendered 
to small business concerns. 

11. Dividends on capital stock of SBCs. State 
the amount of income from declared divi¬ 
dends on capital stock of small business 
concerns. 

12. Sharings in income of SBCs. State the 
amount of sharings or participations in 
the income of small, business concerns 
from which the company has acquired debt 
securities (section 304). 

13. Income from assets acquired in liquida¬ 
tion of loans and debt securities. State the 
amount of income earned on assets 
acquired in liquidation of loans (section 
305) and debt securities (section 304), in¬ 
cluding the operation of properties so 
acquired. 

14. Other income. State the total amount of 

(1) recoveries on asset losses charged to 
loss accounts; (2) income earned from the 
leasing or renting to others of portions of 
corporate premises owned; (3) gain or loss 
on debentures payable purchased and re¬ 
tired; and (4) other income of a miscel¬ 
laneous nature. 

15. Total. Enter the total of items 1 through 
14. 

Expense 

16. Commitment expense. State the total 
amount of commitment expense on (1) 
commitments from SBA to make funds 
available on a subordinated debenture, 

(2) commitments from lending institu¬ 
tions other than SBA, and (3) deferred 
participations of other financial institu¬ 
tions in the company’s lending activities. 

17. Interest on notes and other obligations 
payable to SBA. State the total amount 
of interest expense on notes payable and 
the subordinated debenture payable, all 
issued for funds borrowed from SBA. 

18. Interest on obligations payable to other 
than SBA. State the total amount of in¬ 
terest expense on (1) loans to small busi¬ 
ness concerns sold with recourse upon the 
company; (2) debt securities of SBCs sold 
with recourse upon the company; (3) notes 
payable for funds borrowed from other 
than SBA; (4) subordinated and unsub¬ 
ordinated debentures payable issued to 
other than SBA; (5) mortgages payable 
for funds borrowed; and (6) miscellaneous 
obligations. 

19. Compensation expense—participations 

purchased. State the amount of compen¬ 
sation expense for financial services re¬ 
ceived from “initiating” companies in con¬ 
nection with participations purchased. 
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20. Debenture and fiscal agent expense. 
State the amount of charges for services 
rendered and expenses incurred by the 
company’s fiscal agent, and expenses di¬ 
rectly incident to the sale, redemption, 
and servicing of debentures payable. 

21. Transfer agent and registrar expense. 
State the amount of charges to the com¬ 
pany by the transfer agent and the regis¬ 
trar for services rendered in connection 
with the issuance and transfer of the com¬ 
pany’s capital stock. 

22. Expense on assets acquired in liquidation 
of loans and debt securities. State the 
amount of expense incurred on assets ac¬ 
quired in liquidation of loans (section 305), 
and debt securities (section 304), in¬ 
cluding the operation of properties so 
acquired. 

23. Operating expenses. State the total 
amount of operating expenses including 
advertising, appraisal, consulting, audit¬ 
ing communications, space occupancy, de¬ 
preciation of office building and equip¬ 
ment, directors’ and stockholders’ meet¬ 
ings, insurance, financial service, invest¬ 
ment adviser, legal, miscellaneous services 
and supplies, salaries, taxes (other than in¬ 
come) , travel, uncollectible receivables, 
maintenance and repairs, retirement bene¬ 
fits, organization, and estimated asset loss 
expenses. 

24. Amortization of discount ( premium) on 
debentures payable. State the net amount 
of amortization of discount or premium 
on unmatured outstanding debentures 
payable issued by the company. 

25. Total. Enter the total of items 16 
through 24. 

26. Net income before taxes on income. En¬ 
ter the balance resulting from the deduc¬ 
tion of item 25 from item 15. 

27. Provision for Federal and other income 
taxes. State the amount of the Federal 
and other income tax accruals relating to 
income exclusive of net realized gain or 
loss on investments. 

28. Net income exclusive of net realized gain 
or loss on investments. Enter the balance 
resulting from the deduction of item 27 
from item 26. 

Statement of Realized Gain or Loss on 
Investments 

1. U.S. Government securities. Show the 
aggregate cost, aggregate net proceeds, 
and net gain or loss on the sale or other 
disposition of United States Government 
obligations, direct and fully guaranteed. 
The “current period” is the period im¬ 
mediately following the period for which 
this particular statement was last sub¬ 
mitted to SBA. 

2. Debt securities of SBCs. Show the ag¬ 
gregate cost, aggregate net proceeds, and 
net gain or loss on the sale or other dis¬ 
position of debt securities of small busi¬ 
ness concerns. 

3. Capital stock of SBCs. Show the ag¬ 
gregate cost, aggregate net proceeds, and 
net gain or loss on the sale or other dis¬ 
position of capital stock of small business 
concerns. 

4. Stock purchase warrants or options of 
SBCs. Show the aggregate cost, aggregate 
net proceeds, and the net gain or loss on 
the sale or other disposition of detachable 
stock purchase warrants or options which 
have been detached from the capital stock 
certificates or debt securities with which 
they were issued by small business 
concerns. 

5. Assets acquired in liquidation of loans 
and debt securities. Show the aggregate 
cost, aggregate net proceeds, and net gain 
or loss on the sale or other disposition 
of assets acquired in liquidation of loans 
and debt securities of small business con¬ 
cerns. The aggregate cost shown for this 
item shall be the same as that recorded in 
the books of account on the basis de¬ 
termined by the board of directors from 
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among (1) bid-in price of the property, 
(2) agreed consideration for the property, 
and (3) fair appraised value of the prop¬ 
erty, but not to exceed the total amount 
of the related loan or debt security 
involved. 

6. Other. Show the aggregate cost, aggregate 
net proceeds, and net gain or loss on the 
sale or other disposition of any invest¬ 
ments not included in items 1 through 5. 

7. Net realized gain (loss) on investments, 
before taxes on income. Enter the net 
total of items 1 through 6. 

8. Provision for Federal and other income 
taxes. State the amount of Federal and 
other income tax accruals relating to net 
realized gain on investments. 

9. Net realized gain (loss) on investments . 
Enter the balance resulting from the de¬ 
duction of item 8 from item 7. 

Part II 

Schedule 1—Surplus Reconcilements 

Describe in this schedule all activities in 
accounts for paid-in surplus, retained earn¬ 
ings, and appropriated retained earnings dur¬ 
ing the periods covered by the schedule. 
The “current period” is the period immedi¬ 
ately following the period for which this 
particular schedule was last submitted to 
SBA. In each reconcilement show opening 
balances, explanation of additions and de¬ 
ductions during periods, and balances at 
close of periods. 

In Schedule lb show separately the recon¬ 
cilements of retained earnings from (1) net 
income, and (2) net realized gain, on invest¬ 
ments. 

Schedule 2— Operating Expenses 

Include all operating expenses in this 
schedule. The “current period” is the period 
immediately following the period for which 
this particular schedule was last submitted 
to SBA. _ 

Schedule 3—Loans (Section 305) 

Furnish in this schedule a summary of 
loan activities under section 305 of the Act 
for the period immediately following the 
period for which this particular schedule was 
last submitted to SBA. List each loan by 
debtor, terms, dates, opening unpaid princi¬ 
pal balance, additions during period, deduc¬ 
tions during period, unpaid principal balance 
at close of period, amounts in excess of net 
funds advanced included in unpaid principal 
balance at close of period (discount, and fees 
and other charges), and unpaid balance of 
net funds advanced at close of period, show¬ 
ing the portion maturing within one year 
and the portion maturing after one year. 
Enter in column (9), with a footnoted ex¬ 
planation, the amount of any funds repre¬ 
senting the undisbursed portion of a 
multiple-disbursement loan. The amounts 
in columns (4) through (7) shall relate to 
the face amount of the loan and the amounts 
in columns (10) and (11) shall relate to the 
funds actually advanced to the debtor small 
business concern. The amounts in column 
(7) less the amounts in columns (8) and 
(9) shall equal the totals of the amounts in 
columns (10) and (11). The totals of 
columns (10) and (11) shall agree with items 
6 and 12, respectively, of the Statement of 
Financial Condition. 

This schedule will comprise one or more 
of the following types of loans, grouped 
under brief headings designating the types, 
but without need for subtotals: 

1. Direct loans. 

2. Loans which the “initiating” investment 
company shares with another lending insti¬ 
tution. The full amount of loans in which 
others participate shall be shown in the 
reports of the “initiating” company. 

3. Loans in which the “participating” in¬ 
vestment company owns a participating in¬ 
terest in loans of an “initiating” company. 


Such participations in loans of others shall 
be shown in the amount of the “participat¬ 
ing” company’s investment in the reports 
of the “participating” company. 

4. Loans sold with recourse. Such loans 
shall be stated in the amount shown on the 
company’s books after giving effect to pay¬ 
ments made as reported to the company by 
the purchasers. 

All transactions during the reporting 
period in connection with loans outstanding 
at any time during the period shall be in¬ 
cluded in the data summarized in the 
schedule even if there is no related opening 
or closing loan balance. 

In those instances in which a borrowing 
small business concern is a real estate com¬ 
pany or has in its name the word “finance,” 
“investment,” “mortgage,” “capital,” “loan,” 
or “banking,” giving the impression that 
such concern might engage in lending opera¬ 
tions, the explanation of the type of business 
shall incorporate a specific statement that 
the business activity of such concern does, 
or does not, involve the investing, lending, 
or other providing of funds to others in 
exchange for an equity interest or monetary 
obligation. 

Schedule 4— Debt Securities of SBCs 
(Section 304) 

Furnish in this schedule a list of all debt 
securities of small business concerns held, 
acquired, converted, or sold during the period 
immediately following the period for which 
this particular schedule was last submitted 
to SBA. List each debt security by issuer, 
dates and terms, opening unpaid principal 
balance, additions during period, deductions 
during period, unpaid principal balance at 
close of period, amounts in excess of net 
funds advanced included in unpaid principal 
balance at close of period (discount, and fees 
and other charges), and unpaid balance of 
net funds advanced at close of period, show¬ 
ing the portion maturing within one year 
and the portion maturing after one year. 
Enter in column (10), with a footnoted ex¬ 
planation, the amount of any funds repre¬ 
senting the undisbursed portion of multiple- 
disbursement financing through purchase of 
debt securities. The amounts in columns 
(3) through (6) shall relate to the face 
amount of the debt security and the 
amounts in columns (9) and (10) shall re¬ 
late to the funds actually advanced to the 
debtor small business concern. The amounts 
in column (6) less the amounts in columns 
(7) and (8) shall eqhal the totals of the 
amounts in columns (9) and (10). The 
totals of columns (9) and (10) shall agree 
with the appropriate amounts opposite items 
7(c) and 13(c), respectively, in the State¬ 
ment of Financial Condition. 

The market value, or fair value as de¬ 
termined by the board of directors, shall be 
shown in column (11). Column (12) shall 
show the percentage of each debtor small 
business concern’s voting securities (includ¬ 
ing those necessary to cover conversion of, 
or exercise of stock rights attached to, the 
debt securities described in this schedule) 
which can be obtained by the company 
through conversion of debt securities held 
or through exercise of stock purchase war¬ 
rants or options attached to debt securities 
held. 

In those instances in which a borrowing 
small business concern is a real estate com¬ 
pany or has in its name the word “finance,” 
“investment,” “mortgage,” “capital,” “loan,” 
or “banking,” giving the impression that such 
concern might engage in lending operations, 
the explanation of the type of business shall 
incorporate a specific statement that the 
business activity of such concern does, or 
does not, involve the investing, lending, or 
other providing of funds to others in ex¬ 
change for an equity interest or monetary 
obligation. 


Schedule 5— Delinquent Loans (Section 
305) (Not Shown Separately on State¬ 
ment of Financial Condition) —Allow¬ 
ance for Uncollectible Loans 

Show in this schedule all past due install¬ 
ments on loans (section 305). Opposite the 
name of each small business concern shall be 
entered separately the total outstanding bal¬ 
ance of the delinquent loan, column (2), and 
the past due installments of principal and 
interest, columns (3) and (4). The allow¬ 
ance for uncollectible loans, when such al¬ 
lowance is based upon estimated realizable 
value of the individual loan, shall be shown 
in columns (5) through (9), opposite the 
name of each small business concern so fi¬ 
nanced, showing opening balance, additions, 
deductions, and closing balance, all relating 
to the period immediately following the pe¬ 
riod for which this particular schedule was 
last submitted to SBA. Additions in column 
(6) shall represent charges to uncollectible 
loans expense. Those in column (7) shall 
represent recoveries on loans previously writ¬ 
ten off. If the allowance for uncollectibles is 
based upon a percentage of loans made, the 
beginning balance, additions, deductions, and 
closing balance shall be entered in columns 
(5) through (9) opposite side caption No. 2, 
“General allowance for uncollectible loans.” 
In any event the final total of column (9) 
shall agree with the appropriate amount op¬ 
posite item 12(d) in the Statement of 
Financial Condition. 

Schedule 6—Delinquent Debt Securities 
(Section 304) (Not Shown Separately on 
Statement of Financial Condition)—Al¬ 
lowance for Losses on Debt Securities 


Show in this schedule all past due install¬ 
ments on debt securities (section 304). Op¬ 
posite the name of each small business con¬ 
cern so financed shall be entered separately 
the total outstanding balance of the delin¬ 
quent debt security, column (2), and the past 
due installments of principal and interest, 
columns (3) and (4). The allowance for 
losses on debt securities, when such allow¬ 
ance is based upon estimated realizable value 
of the individual debt security, shall be 
shown in columns (5) through (8), opposite 
the name of each small business concern so 
financed, showing opening balance, additions, 
deductions, and closing balance, all relating 
to the period immediately following the pe¬ 
riod for which this particular schedule was 
last submitted to SBA. If the allowance for 
losses is based upon a percentage of debt 
securities acquired, the beginning balance, 
additions, deductions, and closing balance 
shall be entered in columns (5) through (8) 
opposite side caption No. 2, “General allow¬ 
ance for losses on debt securities.” In any 
event the final total of column (8) shall 
agree with the appropriate amount opposite 
item 13(g) in the Statement of Financial 
Condition. 

Schedule 7— Capital Stock of SBCs Al¬ 
lowance for Losses on Capital Stock of 
SBCs 


Show in this schedule pertinent data, as 
idicated by the column headings, with re- 
pect to the capital stock of small business 
oncerns acquired by the company during tne 
eriod immediately following the period for 
'hich this particular schedule was last sud- 
litted to SBA. The stock shall be shown at 
ost. Allowance for estimated losses, if any, 
hall be indicated, as well as the market or 
iir value as determined by the board of a - 
setors. The total of column (9), " Bala ? c ®r; 
ost Close of Period,” shall agree with tne 
ppropriate amount opposite item 14(c) 
he Statement of Financial Condition. Co- 
mn (12) shall show the percentage of eacn 
nanced small business concern’s voting se 

urities (including those necessary to cover 

inversion of, or exercise of stock right!s a 
iched to, the capital stock described in tni 
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schedule) represented by voting stock held 
plus the voting securities which can be ob¬ 
tained by the reporting company upon con¬ 
version of convertible stock held or exercise 
of stock purchase warrants or options at¬ 
tached to stock held. 

Part III 

Schedule 8—Cash on Hand and in Banks 

Show in this schedule all cash on hand and 
In hanks. Demand deposits comprise bal¬ 
ances which are subject to withdrawal 
without notice. Cash items in process of 
collection represent those items which have 
been placed with banks for collection. Petty 
cash shall represent the full amount of the 
petty cash imprest fund. The total of col¬ 
umn (3) shall agree with item 1 of the 
Statement of Financial Condition. 

Schedule 9—U.S. Government Obligations, 
Direct and Fully Guaranteed 

List in this schedule all securities owned 
which have been issued or guaranteed by the 
U.S. Government, showing the name of the 
issuer and the title of each issue. Other 
required data, such as interest rate, call 
date, maturity date, and principal amount 
at par of bonds and notes, may be obtained 
by inspection of the securities or from 
records of securities pledged. The cost 
shown in column (6) of this schedule shall 
be in agreement with item 2 of the State¬ 
ment of Financial Condition. The current 
market value of the securities shall be 
shown in column (7) of the schedule and 
shall agree with the amount shown paren¬ 
thetically in item 2 of the Statement of 
Financial Condition. 

Schedule 10— Participations Sold to Other 
Lending Institutions 

The “initiating” company shall show in 
this schedule, at cost, the outstanding bal¬ 
ances of participations by other lending 
institutions in individual loans and debt 
securities of such “initiating” company as 
of the reporting date. 

The outstanding totals of purchases by 
others of participations in loans (L) in 
columns (7) and (8) shall agree with items 
6(a) and 12(a), respectively, of the State¬ 
ment of Financial Condition. The outstand¬ 
ing totals of purchases by others of partici¬ 
pations in debt securities (DS) in columns 
(7) and (8) shall agree with items 7(d) and 
13(d), respectively, of the Statement of 
Financial Condition. 

Schedule 11— Due From Directors, 
Officers, and Employees 

Show in this schedule, for the period 
immediately following the period for which 
this particular schedule was last submitted 
to SBA, amounts due from directors, officers, 
and employees for advances made to them. 
An explanation shall be furnished for any 
amount written off or for any collection 
other than in cash. Amounts outstanding 
shall be classified as current and noncurrent 
and shown in columns (6) and (7), respec¬ 
tively, the totals of which columns shall 
agree with items 9 and 21 in the Statement 
of Financial Condition. 

Schedule 12—Sundry Assets 

Show and explain in this schedule, by 
appropriate classification, the amounts of 
any of the sundry assets which are signifi¬ 
cant in relation to the amount of total 
assets such assets may include: (1) Notes 
rti ?i Vable ’ ( 2 ) accounts receivable, (3) 
rJL? en i? S receivabl e. (4) accrued interest 
« lvable * (5) funds in escrow pending clos- 
rpn ° f financin S* (6) other current assets, 
^presenting current amounts due which are 
hpn ri accounted for under a specific class 
chflrJ 18, ^ prepayments or deferred 

. geS ’ unamortized organization 

“Sts, and (9) other assets. 
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Explain clearly any provisions made or 
any methods in operation to write off or 
amortize any of the amortizable items in this 
schedule. 

Schedule 13— Amounts Due From Debtors 

on sale of Assets Acquired in Liquida¬ 
tion of Loans and Debt Securities—Al¬ 
lowance for Uncollectibles 

Show in this schedule, by debtors, all ac¬ 
counts receivable, notes receivable, sales con¬ 
tracts, purchase money mortgages, etc., car¬ 
ried during the period in the account for 
amounts due from debtors on sale of assets 
acquired in liquidation of loans (section 305) 
and debt securities (section 304). The in¬ 
terest rate and other terms shall be given. 
The balances at the beginning and close of 
the period immediately following the period 
for which this particular schedule was last 
submitted to SBA shall be shown, together 
with additions and deductions during such 
reporting period. Allowances for uncollecti¬ 
bles based upon an evaluation of individual 
amounts due shall be recorded in column (9) 
opposite the name of the debtor. If a gen¬ 
eral allowance is utilized instead of indi¬ 
vidual allowances, it shall appear only at 
the bottom of column (9). 

Items in this schedule which originated 
from the sale of assets acquired in liquida¬ 
tion of participation loans or debt securities 
shall be shown by the “initiating” company 
in the amounts thereof opposite the names 
of the debtors, and, on the line directly 
thereunder, the “participating” company’s 
equity shall be enclosed in parentheses. 
Any such amounts in parentheses shall not 
be considered in arriving at the totals for 
columns (5), (6), (7), and (8). The total 
of the amounts shown in parentheses in 
column (8) shall agree with item 15(a) of 
the Statement of Financial Condition. If 
the company preparing this report is the 
“participating” company, only its equity in 
amounts due from debtors on sale of assets 
arising from liquidation of such participa¬ 
tion loan or debt security shall be included 
in this schedule. 

The totals of columns (8) and (9) shall 
agree with items 15 and 15(b), respectively, 
of the Statement of Financial Condition. 

Schedule 14— Assets Acquired in Liquida¬ 
tion of Loans and Debt Securities—Al¬ 
lowance for Losses 

List and describe in this schedule, by for¬ 
mer debtors (small business concerns), all 
assets carried, during the period immediately, 
following the period for which this particu¬ 
lar schedule was last submitted to SBA, in 
the account for assets acquired in liquida¬ 
tion of loans (section 305) and debt securi¬ 
ties (section 304). The balances at the 
beginning of the reporting period, additions 
and deductions during the period, and bal¬ 
ances at the close of the period shall be 
shown in columns (3), (4), (5), and (6). 
The allowance for losses based upon an ap¬ 
praisal of the assets held with reference to 
each small business concern shall be recorded 
in column (7). Current market value, or 
fair value as determined by the board of 
directors at the close of the period shall be 
shown in column (8). The totals of col¬ 
umns (6) and (7) shall agree with items 
16 and 16(b), respectively, of the Statement 
of Financial Condition. 

Assets acquired in liquidation of a partici¬ 
pation loan or debt security shall be shown 
by the “initiating” company in the amounts 
thereof opposite the names of the debtors, 
and the “participating” company’s equity 
shall be enclosed in parentheses on the line 
thereunder. Any such amounts in parenthe¬ 
ses shall not be considered in arriving at 
the totals for columns (3), (4), (5), and (6). 
The total of the amounts shown in paren¬ 
theses in column (6) shall agree with item 
16(a) of the Statement of Financial Condi¬ 


2149 

tion. If the reporting company is the “par¬ 
ticipating” company, only the reporting com¬ 
pany’s equity shall be included in this 
schedule. 

Schedule 15— Obligations Payable to SBA 

Furnish in this schedule a summary, for 
the period immediately following the period 
for which this particular schedule was last 
submitted to SBA, of the notes payable to 
SBA and the subordinated debenture issued 
to SBA. The terms of each note payable to 
SBA shall be recorded in columns (2) and 

(3) ; the unpaid balance at the beginning 
of the period and additions and deductions 
during the period shall be reflected in col¬ 
umns (4), (5), and (6); and the balance 
payable at the end of the period, segregated 
between amounts due within one year and 
amounts due after one year, shall be re¬ 
flected in columns (7) and (8). 

The subordinated debenture issued to SBA 
shall be entered in this schedule in a similar 
manner. 

The total of column (7) shall agree with 
item 25 on the Statement of Financial Con¬ 
dition, and the total of column (8) shall 
equal the sum of items 41(a) and 46 in the 
Statement of Financial Condition. 

Schedule 16— Obligations Payable for 

Funds Borrowed From Other Than SBA 

Show in this schedule, by creditors, all 
obligations payable for funds borrowed from 
other than SBA, including (1) all notes pay¬ 
able for funds borrowed from other than 
SBA; (2) debentures payable, unsubordi¬ 
nated; (3) debentures payable, subordinated, 
issued to other than SBA; and (4) mortgages 
payable for funds borrowed on corporate 
premises or other real estate. Such liabili¬ 
ties shall be grouped and described by class 
in column (2), but subtotals are not re¬ 
quired. The terms of each obligation shall 
be set out in columns (3) and (4); the un¬ 
paid balance at the beginning of the period 
immediately following the period for which 
this particular schedule was last submitted 
to SBA and additions and deductions during 
such reporting period shall be shown in 
columns (5), (6), and (7); and the balance 
payable at the close of the period, segregated 
between amounts due within one year and 
amounts due after one year, shall be re¬ 
flected in columns (8) and (9). 

The total of column (8) shall agree with 
item 26 in the Statement of Financial Con¬ 
dition, and the total of column (9) shall 
equal the sum of items 41(b) and 42 in the 
Statement of Financial Condition. 

Furnish in this schedule a complete de¬ 
scription of capital stock authorized and 
capital stock issued and outstanding, and 
data relating to special transactions involv¬ 
ing capital stock. 

In column (1) shall be described the type 
and class of each issue, such as common— 
$5.00 par, preferred (6 percent Series of 
1961), etc. The par value and the stated 
value of no-par stock shall also be reported 
in column (1). 

The number of shares authorized, whether 
issued or not, shall be reported in column 
( 2 ). 

The number of shares and amount, at par 
or stated value, of stock issued and not re¬ 
tired or cancelled shall be reported in col¬ 
umns (3) and (4). The total of column 

(4) , plus the amount of any declared stock 
dividends payable, shall agree with item 48 
of the Statement of Financial Condition. 
The number of shares held as treasury stock 
shall be shown in column (5). Column (6) 
shall represent the difference between column 
(3) and column (5). 

Column (7) shall be the amount at par 
or stated value representing the number of 
shares outstanding as shown in column (6). 
The total of column (8) shall represent the 
amount of capital stock subscribed at the 
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subscription price and shall agree with item 
52 of the Statement of Financial Condition. 

In column (9) shall be reported the 
amount of subscriptions receivable, which 
shall agree in total with item 52(a) of the 
Statement of Financial Condition. 

Column (10) shall show the number of 
shares (other than those under option) re¬ 
served for purchase by officers and employees, 
and column (11) shall show the number of 
shares reserved to cover options and other 
rights. 

Schedule 18— Commitments Outstanding 

Furnish in this schedule a summary show¬ 
ing separately, with subtotals, (1) commit¬ 
ments to small business concerns for equity 
financing under section 304 of the Act, as 
amended, (2) commitments to small busi¬ 
ness concerns for loans under section 305 of 
the Act, as amended, and (3) commitments 
to financing institutions for deferred par¬ 
ticipations in loans or commitments to small 
business concerns. 

Schedule 19— Detached Stock Purchase 

Warrants or Options on Stock of SBCs 

Show in this schedule pertinent data con¬ 
cerning stock purchase warrants or options 
on stock of small business concerns which 
have been detached from the capital stock 
or debt securities of such concerns with 
which they were issued and are held by the 
reporting company as of the date of this 
report. 

The small business concern which issued 
each stock purchase warrant or option is to 
be identified in column (1); column (2) shall 
show the number of shares called for; column 
(3) shall specify the type and class of stock 
called for; column (4) shall inform as to the 
grant and expiration dates of the warrant or 
option; column (5) shall set forth the price 
or prices at which the stock purchase rights 
are exercisable, showing the period within 
which each price applies; and columns (6) 
and (7) shall show the total number of shares 
of the small business concern’s voting stock 
and nonvoting stock, respectively, which 
are outstanding plus those covered by the 
detached warrant or option described. Col¬ 
umn (8) shall show the percentage of each 
small business concern’s voting securities, in¬ 
cluding those called for by the stock pur¬ 
chase warrants or options described in this 
schedule, which can be obtained by the re¬ 
porting company upon exercise of such war¬ 
rants or options. 

Schedule 20— Options on Licensee’s Capital 
Stock 

Furnish in this schedule full information 
concerning capital stock options outstanding 
which have been granted by the company in 
lieu of salary or in payment for services ac¬ 
tually rendered to the company, as provided 
for in § 107.302-2 of the Regulation, as 
amended. 

The holder of each option shall be identi¬ 
fied in column (1). The number of shares 
optioned shall be shown in column (2). In 
column (3) shall be described the type and 
class of stock called for by the option, such 
as common—$5.00 par, preferred (6 percent 
Series of 1961), etc. 

Column (4) shall show the grant and ex¬ 
piration dates of each option and column (5) 
shall set forth the price or prices at which 
each option is exercisable, together with the 
period during which each price applies. 

Column (6) shall show the fair market 
value, per share, of stock called for by each 
option, at the date the option was granted. 
The price at which the option is exercisable 
as a percentage of fair market value, per 
share, of the optioned stock at date of grant¬ 
ing shall be shown in column (7). Column 
(8) shall set forth the provisions made with 
respect to each option in the event of the 
optionee’s death or retirement, or other cir¬ 
cumstances. 


RULES AND REGULATIONS 

The fair market value, per share, of stock 
called for at date the option was granted, if 
not ascertainable on the basis of actual mar¬ 
ket, shall be as determined by the board of 
directors. 

(Sec. 308, 72 Stat. 694; 15 U.S.C. 687) 

Dated: March 7, 1961. 

JohnE. Horne, 
Administrator . 

[F.R. Doc. 61-2208; Filed, Mar. 13, 1961; 
8:48 a.m.] 

Title 14—AERONAUTICS AND 
SPACE 

Chapter II—Civil Aeronautics Board 
SUBCHAPTER A—ECONOMIC REGULATIONS 

[Reg. ER-323] 

PART 241—UNIFORM SYSTEM OF 
ACCOUNTS AND REPORTS FOR 
CERTIFICATED AIR CARRIERS 

Waiver of Filing of Schedule B—6 

Correction 

In F.R. Doc. 61-2090, appearing at page 
2034 of the issue for Thursday, Mar. 9, 
1961, the parenthetical phrase in the 
third paragraph is corrected to read: 
“ (Regulation No. ER-320, 26 F.R. 821)”. 


Title 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 
SUBCHAPTER B—FOOD AND FOOD PRODUCTS 

PART 120—TOLERANCES AND EX¬ 
EMPTIONS FROM TOLERANCES 
FOR PESTICIDE CHEMICALS IN OR 
ON RAW AGRICULTURAL COM¬ 
MODITIES 

Tolerances for Residues of 2,4,5,4'- 
Tetrachlorodiphenyl Sulfone 

A petition was filed with the Food and 
Drug Administration by Niagara Chem¬ 
ical Division, Food Machinery and 
Chemical Corporation, Middleport, New 
York, requesting the establishment of 
tolerances for resides of 2,4,5,4'-tetra- 
chlorodiphenyl sulfone in or on figs at 6 
parts per million, strawberries at 5 parts 
per million, and melons and tomatoes 
at 1 part per million. 

The Secretary of Agriculture has cer¬ 
tified that this pesticide chemical is 
useful for the purposes for which toler¬ 
ances are being established. 

After consideration of the data sub¬ 
mitted in the petition and other relevant 
material which show that the tolerances 
established in this order will protect 
the public health, and by virtue of the 
authority vested in the Secretary of 
Health, Education, and Welfare by the 
Federal Food, Drug, and Cosmetic Act 
(sec. 408(d)(2), 68 Stat. 512; 21 U.S.C. 
346a (d) (2)) and delegated to the Com¬ 
missioner of Food and Drugs by the 
Secretary (25 F.R. 8625), the regulations 
for tolerances for pesticide chemicals in 


or on raw agricultural commodities are 
amended by adding to § 120.174 (21 CFR 
120.174; 25 F.R. 10014) tolerances for 
residues of the subject pesticide chemi¬ 
cal in or on the aforementioned raw 
agricultural commodities. As amended, 
this section reads as follows: 

§ 120.174 Tolerances for residues of 
2,4,5,4'-tetrachlorodiphenyl sulfone. 

Tolerances are established for residues 
of 2,4,5,4'-tetrachlorodiphenyl sulfone in 
or on raw agricultural commodities, as 
follows: 

6 parts per million in or on figs. 

5 parts per million in or on apples, 
apricots, cherries, crabapples, grapes, 
nectarines, peaches, pears, plums (fresh 
prunes), quinces, strawberries. 

2 parts per million in or on citrus 
citron, grapefruit, lemons, limes, or¬ 
anges, tangelos, tangerines. 

1 part per million in or on cantaloups, 
honeydew melons, muskmelons, toma¬ 
toes. 

Zero in meat and milk. 

Any person who will be adversely af¬ 
fected by the foregoing order may at 
any time prior to the thirtieth day from 
the date of its publication in the Fed¬ 
eral Register file with the Hearing 
Clerk, Department of Health, Educa¬ 
tion, and Welfare, Room 5440, 330 In¬ 
dependence Avenue SW. f Washington 
25, D.C., written objections thereto. Ob¬ 
jections shall show wherein the person 
filing will be adversely affected by the 
order and specify with particularity the 
provisions of the order deemed objec¬ 
tionable and the grounds for the 
objections. If a hearing is requested, 
the objections must state the issues for 
the hearing. A hearing will be granted 
if the objections are supported by 
grounds legally sufficient to justify the 
relief sought. Objections may be ac¬ 
companied by a memorandum or brief in 
support thereof. All documents shall be 
filed in quintuplicate. 

Effective date. This order shall be 
effective on the date of its publication 
in the Federal Register. 

(Sec. 408(d)(2), 68 Stat. 512; 21 U.S.C. 
346a(d)(2)) 

Dated: March 3, 1961. 

[seal! John L. Harvey, 

Deputy Commissioner 
of Food and Drugs. 

[F.R. Doc. 61-2204; Filed, Mar. 13, 1961; 

8:47 a.m.] 


PART 121—FOOD ADDITIVES 

Subpart D—Food Additives Permitted 
in Food for Human Consumption 

2,4,5,4'-Tetrachlorodiphenyl Sulfone 

The Commissioner of Food and Drugs, 
having evaluated the data submitted in 
a petition filed by Food Machinery ana 
Chemical Corporation, Niagara Chemi¬ 
cal Division, Middleport, New York, and 
other relevant material, has concluded 
that the following regulation should is¬ 
sue in conformance with section 409 oi 
the Federal Food, Drug, and Cosmetic 
Act, with respect to residues of 2,4,5,4- 
tetrachlorodiphenyl sulfone in or oi 
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dried figs. Such residues have been 
shown to occur from application of the 
pesticide chemical to fig trees under agri¬ 
cultural uses provided for by a concur¬ 
rent regulation under section 408 of the 
act. Therefore, pursuant to the provi¬ 
sions of the act (sec. 409(c) (4), 72 Stat. 
1786; 21 U.S.C. 348(c)(4)), and under 
the authority delegated to the Commis¬ 
sioner by the Secretary of Health, Edu¬ 
cation, and Welfare (25 F.R. 8625), the 
food additive regulations (21 CFR Part 
121) are amended by adding to Subpart 
D the following new section; 

§ 121.1038 2,4,5,4'-Tetrachlorodiphenyl 
sulfone. 

A tolerance of 10 parts per million is 
established for residues of 2,4,5,4'-tetra- 
chlorodiphenyl sulfone in or on dried 
figs when present as a result of the ap¬ 
plication of the pesticide chemical to the 
growing agricultural crop. 

Any person who will be adversely af¬ 
fected by the foregoing order may at any 
time prior to the thirtieth day from the 
date of its publication in the Federal 
Register file with the Hearing Clerk, 
Department of Health, Education, and 
Welfare, Room 5440, 330 Independence 
Avenue SW., Washington 25, D.C., writ¬ 
ten objections thereto. Objections shall 
show wherein the person filing will be 
adversely affected by the order and 
specify with particularity the provisions 
of the order deemed objectionable and 
the grounds for the objections. If a 
hearing is requested, the objections must 
state the issues for the hearing. A hear¬ 
ing will be granted if the objections are 
supported by grounds legally sufficient 


to justify the relief sought. Objections 
may be accompanied by a memorandum 
or brief in support thereof. All docu¬ 
ments shall be filed in quintuplicate. 

Effective date. This order shall be ef¬ 
fective on the date of its publication in 
the Federal Register. 

(Sec. 409(c)(4), 72 Stat. 1786; 21 U.S.C. 
348(c)(4)) 

Dated: March 3, 1961. 

[seal] John L. Harvey, 

Deputy Commissioner 
of Food and Drugs . 

[F.R. Doc. 61-2205; Filed, Mar. 13, 1961; 
8:47 a.m.] 


Title 26—INTERNAL REVENUE 

Chapter I—Internal Revenue Service, 
Department of the Treasury 

[TX>. 6554] 

PART 1—INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DECEM¬ 
BER 31, 1953 

Percentage To Be Used by Foreign 
Life Insurance Companies in Com¬ 
puting Income Tax for Taxable 
Year 1960 

Section 819(b) of the Internal Rev¬ 
enue Code of 1954, as added by the Life 
Insurance Company Income Tax Act of 
1959 (73 Stat. 136), provides for the 
determination of a percentage to be used 
in determining a “minimum figure” for 
each foreign life insurance company 




described in section 819(a). Where this 
minimum figure exceeds the foreign life 
insurance company’s surplus held in the 
United States, the amount of the “policy 
and other contract liability require¬ 
ments” (determined under section 805 
without regard to section 819(b)), and 
the amount of the “required interest” 
(determined under section 809(a) with¬ 
out regard to section 819(b)), must each 
be reduced by an amount determined by 
multiplying such excess by the “current 
earnings fate” (as defined in section 
805(b) (2)). Accordingly, it is hereby de¬ 
termined that for purposes of computing 
the 1960 income tax by foreign life in¬ 
surance companies a percentage of 14.3 
shall be used in determining the “mini¬ 
mum figure” under section 819(b). 

Because the percentage announced in 
this Treasury decision is computed from 
information contained in the income tax 
returns of domestic life insurance com¬ 
panies for the year 1959, which are not 
open to public inspection, the public ac¬ 
cordingly cannot effectively participate 
in the determination of such figure. 
Therefore, it is found that it is unneces¬ 
sary to issue this Treasury decision with 
notice and public procedure thereon un¬ 
der section 4(a) of the Administrative 
Procedure Act, approved June 11, 1946, 
or subject to the effective date limitation 
of section 4(c) of said Act. 

Henry H. Fowler, 
Acting Secretary of the Treasury. 

March 9,1961. 

[F.R. Doc. 61-2243; Filed, Mar. 10, 1961; 

1:49 p.m.J 
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DEPARTMENT OF THE INTERIOR 

National Park Service 
[ 36 CFR Part 21 1 

HOT SPRINGS NATIONAL PARK, 
ARKANSAS 

Conduct of Registered Physicians 

Basis and purpose. Notice is hereby 
given that pursuant to authority issued 
under section 3, 20 Stat. 258, as amended, 
section 3, 26 Stat. 843, as amended, sec¬ 
tion 1-3, 39 Stat. 535, as amended, section 
1, 41 Stat. 918, as amended, section 1, 2, 
67 Stat. 495, 496; 16 U.S.C. 1, lb, lc, 2, 
3, 361, 363, 369, it is proposed to amend 
36 CFR 21.14 as set forth below. The 
purpose of this amendment is to extend 
the time registered physicians may be 
allowed to publish notices of change of 
address. 

It is the policy of the Department of 
the Interior, whenever practicable, to 
afford the public an opportunity to par¬ 
ticipate in the rule making process. Ac¬ 
cordingly, interested persons may sub¬ 
mit written comments, suggestions, or 
objections with respect to the proposed 
amendment to the Director, National 
Park Service, Washington 25, D.C., 
within thirty days of the date of publica¬ 
tion of this notice in the Federal 
Register. 

Section 21.14 is amended by revising 
paragraph (b) to read as follows: 

§ 21.14 Conduct of registered physicians. 
***** 

(b) No registered physician, upon re¬ 
moval of his offices from one location 
to another, may publish in any news¬ 
paper, or other periodical, notice to that 
effect for a longer period than 7 days. 
Notices of return from an absence may 
not be published for a longer period than 
7 days or for any absence of less than 
10 consecutive days. Such notices shall 
be simple in form and free of advertis¬ 
ing elements, such as office hours, tele¬ 
phone numbers, specialties, and prices 
for consultation. 

John A. Carver, Jr., 
Assistant Secretary of the Interior . 

March 7,1961. 

[F.R. Doc. 61-2191; Filed, Mar. 13, 1961; 

8:45 a.m.] 

DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Parts 906, 986 1 

MILK IN OKLAHOMA METROPOLITAN 

AND RED RIVER VALLEY MARKET¬ 
ING AREAS 

Notice of Proposed Suspension of a 
Provision of the Orders 

Notice is hereby given that, pursuant 
to the provisions of the Agricultural 
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Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601 et seq.), the sus¬ 
pension of a provision of the orders reg¬ 
ulating the handling of milk in the 
Oklahoma Metropolitan and Red River 
Valley marketing areas is being con¬ 
sidered. 

The provision proposed to be sus¬ 
pended is the milk plant “Gilt Edge 
Dairy, Norman, Oklahoma”, named in 
§ 906.51(b) of the Okahoma Metropoli¬ 
tan order and in § 986.51(b) of the Red 
River Valley order. The Central Okla¬ 
homa Milk Producers Association which 
represents more than half of the pro¬ 
ducers supplying milk to each of these 
markets has requested suspension of the 
provision because on January 1, 1961, 
the plant started receiving all bulk 
Grade A milk except for a small quantity 
received from one producer. The re¬ 
ceiving facilities for milk in cans have 
been removed. Therefore, this plant can 
no longer be regarded as a receiver of 
manufacturing grade milk and the price 
paid to its one dairy farmer for manufac¬ 
turing grade milk is not appropriate for 
use in the pricing formulas used in the 
Oklahoma Metropolitan and Red River 
Valley milk marketing orders. 

Timely action on the request can be 
accomplished through suspension of the 
provision cited. Opportunity is hereby 
afforded all interested parties to submit 
written data, views and arguments with 
respect to the proposed suspension. 

All persons who desire to submit writ¬ 
ten data, views or arguments in connec¬ 
tion with the proposed suspension should 
file the same with the Hearing Clerk, 
Room 112, Administration Building, 
United States Department of Agricul¬ 
ture, Washington 25, D.C., not later than 
3 days from the date of publication of 
this notice in the Federal Register. All 
documents filed should be in quadru¬ 
plicate. 

Issued at Washington, D.C., this 9th 
day of March 1961. 

Roy W. Lennartson, 

Deputy Administrator . 

[F.R. Doc. 61-2209; Filed, Mar. 13, 1961; 

8:48 a.m.] 


[ 7 CFR Part 947 ] 

[Docket No. AO-313-A1] 

MILK IN SUBURBAN ST. LOUIS 
MARKETING AREA 

Notice of Recommended Decision and 
Opportunity To File Written Excep¬ 
tions on Proposed Amendments 
to Tentative Marketing Agreement 
and to Order 

Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
seq.) f and the applicable rules of prac¬ 
tice and procedure governing the formu¬ 
lation of marketing agreements and 
marketing orders (7 CFR Part 900), 


notice is hereby given of the filing with 
the Hearing Clerk of this recommended 
decision of the Deputy Administrator, 
Agricultural Marketing Service, United 
States Department of Agriculture, with 
respect to proposed amendments to the 
tentative marketing agreement, and 
order regulating the handling of milk 
in the Suburban St. Louis marketing 
area. Interested parties may file written 
exceptions to this decision with the 
Hearing Clerk, United States Depart¬ 
ment of Agriculture, Washington 25, 
D.C., not later than the close of business 
the 5th day after publication of this de¬ 
cision in the Federal Register. The 
exceptions should be filed in quadrupli¬ 
cate. 

Preliminary statement. The hearing 
on the record of which the proposed 
amendments, as hereinafter set forth, to 
the tentative marketing agreement and 
to the order, were formulated, was con¬ 
ducted at East St. Louis, Illinois, on 
February 21, 1961, pursuant to notice 
thereof which was issued February 14, 
1961 (26 F.R. 1410). 

The only material issue on the record 
of the hearing relates to permitting clas¬ 
sification as Class n of cream shipped 
to nonpool plants wherever located for 
manufacturing purposes. 

Findings and conclusions. The fol¬ 
lowing findings and conclusions on the 
material issues are based on evidence 
presented at the hearing and the record 
thereof: 

The present order provides that any 
skim milk or butterfat moved more than 
150 miles from certain specified points 
in the marketing area, or more than 50 
miles from a pool plant, located outside 
the marketing area and beyond the 150 
mile zone, shall be classified as Class I. 

The purpose of the 150 mile limitation 
is to obviate the necessity of the market 
administrator’s traveling unnecessarily 
great distances to verify the utilization 
of milk, skim milk, or cream which it is 
reasonable to presume has been utilized 
in Class I. The evidence at the original 
hearing indicated that there were ample 
facilities within the 150 mile area to 
utilize all the reserve supplies of the 
market. It was further shown, that be¬ 
cause of the transportation costs in¬ 
volved, it was impractical to move milk 
or skim milk any greater distance for 
other than Class I utilization. 

Experience since the order became 
effective has demonstrated that there 
is no problem with respect to the dis¬ 
position of needed supplies of whole milk 
or skim milk. It is not always possible, 
however, to utilize within the specified 
area all of the fat contained in the milk 
which is subject to regulation and it is 
necessary at times to ship some butterfat 
to nonpool plants outside the area for 
processing into butter or ice cream. 

The proponent of the proposed 
amendment operates a plant which is 
outside the marketing area and approxi¬ 
mately 70 miles from the nearest basing 
point described in the order. The op- 
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erator of this plant operates several ad¬ 
ditional plants in northern Illinois where 
butterfat is manufactured into ice cream 
or butter. Under the present provision, 
butterfat moved to these plants must 
be classified as Class I because of the 
locality of the plant, even though it is 
not used in a Class I product. 

Under the proposal which has been 
recommended, herein, if the cream is 
moved without Grade A certification, if 
each container bears a tag or label stat¬ 
ing that the contents are for manufac¬ 
turing use only and the cream is invoiced 
as suitable for manufacturing use only, 
such cream could be classified as Class 
II if the market administrator is given 
sufficient notification that he may phys¬ 
ically verify that these requirements are 
complied with. 

Since only Grade A certified cream 
may be disposed of for fluid use under 
the standards of the State of Illinois and 
of most of the communities in neighbor¬ 
ing Missouri, cream which has been han¬ 
dled in the manner described, can be 
assumed to be utilized in a Class II prod¬ 
uct. It will not be necessary for the 
market administrator to travel unneces¬ 
sary distances to verify the utilization 
of cream which may not be utilized in 
Class I at the point of destination. 

Rulings on proposed findings and 
conclusions. Briefs and proposed find¬ 
ings and conclusions were filed on be¬ 
half of certain interested parties. These 
briefs, proposed findings and conclusions 
and the evidence in the record were 
considered in making the findings and 
conclusions set forth above. To the ex¬ 
tent that the suggested findings and 
conclusions filed by interested parties 
are inconsistent with the findings and 
conclusions set forth herein, the requests 
to make such findings or reach such 
conclusions are denied for the reasons 
previously stated in this decision. 

General findings. The findings and 
determinations hereinafter set forth are 
supplementary and in addition to the 
findings and determinations previously 
made in connection with the issuance of 
the aforesaid order and all of said pre¬ 
vious findings and determinations are 
hereby ratified and affirmed, except in¬ 
sofar as such findings and determina¬ 
tions may be in conflict with the findings 
and determinations set forth herein. 

(a) The tentative marketing agree¬ 
ment and the order, as hereby proposed 
to be amended, and all of the terms and 
conditions thereof, will tend to effectuate 
the declared policy of the Act; 

(b) The parity prices of milk as deter¬ 
mined pursuant to Section 2 of the Act 
^ re n °t reasonable in view of the price of 
teeds, available supplies of feeds, and 

tner economic conditions which affect 
market supply and demand for milk in 
ne marketing area, and the minimum 
Prices specified in the proposed market- 
g agreement and the order, as hereby 
?5^?, se(i be amended, are such prices 
will reflect the aforesaid factors, insure 
a sufficient quantity of pure and whole¬ 
some milk, and be in the public interest; 
and 

(c) The tentative marketing agree- 
ent and the order, as hereby proposed 

o be amended, will regulate the handling 
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of milk in the same manner as, and will 
be applicable only to persons in the re¬ 
spective classes of industrial and com¬ 
mercial activity specified in, a marketing 
agreement upon which a hearing has 
been held. 

Recommended marketing agreement 
and order amending the order. The fol¬ 
lowing order amending the order regu¬ 
lating the handling of milk in the 
Suburban St. Louis marketing area is 
recommended as the detailed and appro¬ 
priate means by which the foregoing 
conclusions may be carried out. The 
recommended marketing agreement is 
not included in this decision because the 
regulatory provisions thereof would be 
the same as those contained in the order, 
as hereby proposed to be amended: 

1. Amend § 947.43(c) by inserting at 
the beginning thereof the phrase: “Ex¬ 
cept as provided in paragraph (e) of this 
section’*. 

2. Amend § 947.43(d) by inserting at 
the beginning there the phrase: “Ex¬ 
cept as provided in paragraph (e) of this 
section”. 

3. Amend § 947.43 by adding a para¬ 
graph (e) to read as follows: 

(e) As Class I milk if moved to a non¬ 
pool plant in the form of cream unless 
the handler: 

(1) Claims classification as Class II 
milk; 

(2) Establishes that (i) such cream 
was transferred without Grade A certi¬ 
fication, (ii) each container was tagged 
or labeled to show that the contents was 
for manufacturing use only, and (iii) 
the shipment was invoiced accordingly; 
and 

(3) Affords the market administrator 
at least 48 hours prior notice so that he 
may verify such shipment. 

Issued at Washington, D.C., this 9th 
day of March 1961. 

Roy W. Lennartson, 

Deputy Administrator. 

[F.R. Doc. 61-2210; FUed, Mar. 13, 1961; 

8:48 a.m.] 


[ 7 CFR Part 1021 ] 

TOMATOES GROWN IN THE LOWER 
RIO GRANDE VALLEY IN TEXAS 

Limitation of Shipments 

Notice is hereby given that the Secre¬ 
tary of Agriculture is considering the 
limitation of shipments, as hereinafter 
set forth, which was recommended by 
the Texas Valley Tomato Committee, 
established pursuant to Marketing Order 
No. 121 (7 CFR Part 1021), regulating 
the handling of tomatoes grown in the 
counties of Cameron, Hidalgo, Starr, 
and Willacy in Texas (Lower Rio Grande 
Valley). This program is effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U.S.C. 601-674). 

Consideration will be given to any 
data, views, or arguments pertaining 
thereto, which are filed with the Direc¬ 
tor, Fruit and Vegetable Division, 
Agricultural Marketing Service, United 
States Department of Agriculture, 
Washington 25, D.C., not later than five 
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days following publication of this notice 
in the Federal Register. The proposals 
are as follows: 

§ 1021.303 Limitation of shipments. 

Except as otherwise provided in this 
section, during the period April 1, 1961, 
through July 15, 1961, the following 
regulations shall be effective with respect 
to all varieties of tomatoes handled, as 
defined in § 1021.7, and no person shall 
handle such tomatoes or cause such 
tomatoes to be handled unless they are 
inspected and certified as required by 
paragraph (b) of this section, and meet 
the requirements of paragraph (a) of 
this section. 

(a) Requirements —(1) Minimum 
grade. U.S. No. 2, or better, grade. 

(2) Minimum size. 2% 2 inches in 
diameter or larger. Not more than ten 
percent, by count, of tomatoes in any lot 
of size 7x7 (2% 2 inches minimum diam¬ 
eter to 2% 2 inches maximum diameter) 
may be smaller than the specified mini¬ 
mum diameter. 

(3) Sizing arrangements, (i) Mature 
green tomatoes shall be packed in one 
of the following ranges of diameter 
applicable thereto: 

Size arrangements— 

Mature green: Diameter ( inches ) 

7 x 7___2^2 to 2% 2 , incl. 

6 x 7-over 2% 2 to 2 *% 2j incl. 

6 x 6-over 2 1 % 2 . 

(ii) All tomatoes subject to sizing ar¬ 
rangements shall be packed separately 
for each size range, except that size 6x6 
and larger sizes may be commingled. 

(iii) To allow for variations incident 
to proper sizing and handling, for ma¬ 
ture green tomatoes, not more than a 
total of ten percent, by count, in any 
lot, may be smaller than the minimum 
diameter or larger than the specified 
maximum diameter. Tomatoes of turn¬ 
ing or greater degree of maturity shall 
not be subject to size arrangements. 

(b) Inspection. (1) All tomatoes 
handled pursuant to this part, other 
than those specifically excepted there¬ 
from pursuant to paragraph (c) of this 
section, or exempted pursuant to para¬ 
graphs (d), (e) and (f) of this section, 
shall be inspected and certified pursuant 
to the provisions of § 1021.60; and (2) 
no handler shall transport or cause the 
transportation of any shipment of to¬ 
matoes by motor vehicle unless each such 
shipment is accompanied by a copy of 
the inspection certificate applicable 
thereto. 

(c) Excepted varieties. Elongated 
types of tomatoes, commonly referred 
to as pear shaped or paste tomatoes and 
including but not limited to San Mar- 
zano, Red Top, and Roma varieties; and 
cerasiform type tomatoes commonly re¬ 
ferred to as cherry tomatoes, are not sub¬ 
ject to the requirements of this section. 

(d) Repacked tomatoes. A handler 
who is a repacker within the production 
area may register with the committee, 
as a repacker, in accordance with ap¬ 
plicable rules and regulations, and there¬ 
after may handle repacked tomatoes 
without reinspection thereon after re¬ 
packing, if such tomatoes were previ¬ 
ously inspected prior to repacking and 
met the grade and size requirements of 
this section. 
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(e) Minimum quantity. For purposes 
of regulation under this part, each per¬ 
son subject thereto may handle, pursuant 
to § 1021.53, up to, but not to exceed, 120 
pounds of tomatoes per day without re¬ 
gard to the requirements of this part, 
but this exception shall not apply to any 
portion of a shipment of over 120 pounds 
of tomatoes. 

(f) Special purpose shipments. The 
limitations set forth in this regulation 
shall not be applicable to shipments of 
tomatoes for the following purposes: (1) 
Relief or charity; (2) processing; and 

(3) for experimental purposes. 

(g) Safeguards. Each handler mak¬ 
ing shipments of tomatoes pursuant to 
paragraph (f) of this section for relief 
or charity, for processing, or for experi¬ 
mental purposes, shall apply for and ob¬ 
tain an approved Certificate of Privilege 
from the committee applicable to ship¬ 
ments for such purposes. 

(h) Definitions —(1) Tomato classifi¬ 
cations. For purposes of this section (i) 
“mature green” shall apply to all toma¬ 
toes in which the contents of two or more 
seed cavities will have developed a jelly 
like consistency and the seeds will be well 
developed, slightly hard, and in slicing 
the fruit with a sharp knife will usually 
be pushed aside rather than cut; (ii) 
“turning or of a greater degree of ma¬ 
turity” shall apply to all tomatoes where 
there is at least a definite break in color 
to yellow or pink at the blossom end and 
all higher degrees of color as used and 
defined under Color Classification in the 
United States Standards for Fresh To¬ 
matoes (§ 51.1864 of this title); (iii) 
incident to proper classification, any lot 
of tomatoes containing more than ten 
percent, by count, of mature green to¬ 
matoes shall be classified as mature 
green tomatoes; and for any lot of 
tomatoes to be classified as turning or of 
a greater degree of maturity, not more 
than a total of ten percent, by count, of 
such tomatoes may fail to meet the 
minimum color requirements; 

(2) Grade and size. The term “U.S. 
No. 2” means the U.S. No. 2 grade, as set 
forth in the United States Standards for 
Fresh Tomatoes (§§ 51.1855 to 51.1877 of 
this title; 22 F.R. 4528), including the 
tolerances set forth therein; and the 
application of tolerance for size shall be 
as set forth in § 51.1861 of this title. 

(3) Other terms. All other terms used 
in this section shall have the same mean¬ 
ing as when used in this part. 

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 

Dated: March 9, 1961. 

Floyd F. Hedlund, 
Deputy Director, 
Fruit and Vegetable Division. 

[F.R. Doc. 61-2199; Filed, Mar. 13, 1961; 

8:46 ami.] 


[ 7 CFR Pari 1065 1 
TOMATOES 
Imports 

Notice is hereby given that the Secre¬ 
tary of Agriculture is giving considera¬ 
tion to grade, size, quality and inspection 


regulations that are to be made appli¬ 
cable to the importation of tomatoes 
into the United States pursuant to the 
provisions of the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(secs. 1-19, 48 Stat. 31, as amended; 7 
U.S.C. 601-674), and the applicable Gen¬ 
eral Regulations (7 CFR Part 1060). 

Consideration will be given to any 
data, views, or arguments pertaining 
thereto, which are filed with the Direc¬ 
tor, Fruit and Vegetable. Division, Ag¬ 
ricultural Marketing Service, United 
States Department of Agriculture, 
Washington 25, D.C., not later than 5 
days following publication of this notice 
in the Federal Register. The proposals 
are as follows: 

§ 1065.6 Tomato Regulation No. 6. 

(a) Import restrictions. During the 
period from April 1, 1961, to July 15, 
1961, both dates inclusive, and subject 
to the General Regulations (Part 1060 of 
this chapter) applicable to the importa¬ 
tion of listed commodities and the re¬ 
quirements of this section, no person 
shall import any tomatoes of any va¬ 
riety, except elongated types, commonly 
referred to as pear shaped or paste to¬ 
matoes and including, but not limited to, 
San Marzano, Red Top, and Roma va¬ 
rieties; and cerasiform type tomatoes, 
commonly referred to as cherry toma¬ 
toes, unless such tomatoes meet the re¬ 
quirements of the U.S. No. 2, or better 
grade, and are 2% 2 inches minimum 
diameter or larger: Provided, That not 
more than ten (10) percent, by count, of 
the tomatoes in any lot of 7 x 7 (2% 2 
inches minimum diameter to 2% 2 inches 
maximum diameter) may be smaller 
than the specified minimum diameter. 

(b) Minimum quantity. Any impor¬ 
tation which in the aggregate does not 
exceed 120 pounds, may be imported 
without regard to the provisions of para¬ 
graph (a) of this section. 

(c) Plant quarantine. No provisions 
of this section shall supersede the re¬ 
strictions or prohibitions on tomatoes 
under the Plant Quarantine Act of 1912. 

(d) Inspection and certification . (1) 

The Federal or the Federal-State Inspec¬ 
tion Service, Fruit and Vegetable Divi¬ 
sion, Agricultural Marketing Service, 
United States Department of Agricul¬ 
ture, is hereby designated, pursuant to 
§ 1060.4(a) of this chapter, as the gov¬ 
ernmental inspection service for the pur¬ 
pose of certifying the grade, size, quality, 
and maturity of tomatoes that are im¬ 
ported, or to be imported into the United 
States under the provisions of section 8e 
of the act. 

( 2 ) Inspection and certification by the 
Federal or the Federal-State Inspection 
Service of each lot of imported tomatoes 
is required pursuant to § 1060.3 Eligible 
imports of this part and this section. 
Each such lot shall be made available 
and accessible for inspection. Such in¬ 
spection and certification will be made 
available in accordance with the rules 
and regulations governing inspection and 
certification of fresh fruits, vegetables, 
and other products (Part 51 of this title). 
Since inspectors may not be stationed in 
the immediate vicinity of some smaller 
ports of entry, importers of uninspected 


and uncertified tomatoes should make 
advance arrangements for inspection by 
ascertaining whether or not there is an 
inspector located at their particular 
port of entry. For all ports of entry 
where an inspection office is not located 
each importer must give the specified 
advance notice to the applicable office 
listed below prior to the time the toma¬ 
toes will be imported. 


Ports 


Office 


Advance 

notice 


All Texas 
points. 


All Arizona 
points. 


All California 
points. 


All Florida 
points. 


All other 
points. 


W. T. McNabb, P.O. Box 
111, 222 McClendon Bldg., 
305 E. Jackson St., Har¬ 
lingen, Tex. (Tel. Gar¬ 
field 3-5644). 

R. H. Bertelson, Room 202 
Trust Bldg., 305 American 
Ave., P.O. Box 1646, No¬ 
gales, Ariz. (Tel. At¬ 
water 7-2902). 

Carley D. Williams, 294 
Wholesale Terminal Bldg., 
784 S. Central Ave., Los 
Angeles 21, Calif. (Tel. 
Madison 2-8756). 

Lloyd W. Boney, Dade 
County Growers Market, 
1200 NW. 21st Terrace, 
Room 5, Miami 42, Fla. 
(Tel. Franklin 1-6932). 

E. E. Conklin, Chief, Fresh 
Products Standardization 
and Inspection Branch, 
Fruit and Vegetable Divi¬ 
sion, AMS, Washington 
25, D.C. (Tel. Dudley 
8-5870). 


1 day. 


Do. 


3 days. 


Do. 


Do. 


(3) Inspection certificates shall cover 
only the quantity of tomatoes that is be¬ 
ing imported at a particular port of 
entry by a particular importer. 

(4) The inspection performed, and 
certificates issued by the Federal or Fed¬ 
eral-State Inspection Service shall be in 
accordance with the rules and regula¬ 
tions of the Department governing the 
inspection and certification of fresh 
fruits, vegetables, and other products 
(Part 51 of this title). The cost of any 
inspection and certification shall be 
borne by the applicant therefor. 

(5) Each inspection certificate issued 
with respect to any tomatoes to be im¬ 
ported into the United States shall set 
forth, among other things: 

(1) The date and place of inspection; 

(ii) The name of the shipper, or ap¬ 
plicant; 

(iii) The name of the importer (con¬ 
signee) ; 

(iv) The commodity inspected; 

(v) The quantity of the commodity 
covered by the certificate; 

(vi) The principal identifying marks 
on the containers; 

(vii) The railroad car initials and 
number, the truck and trailer license 
number, the name of the vessel, or other 
identification of the shipment; and 

(viii) The following statement, if the 
facts warrant: Meets U.S. Import re¬ 
quirements under section 8e of the Agri¬ 
cultural Marketing Agreement Act of 
1937. 

(e) Definitions. (1) The term “U.S. 
No. 2” means the U.S. No. 2 grade, as set 
forth in the United States Standards foi 
Tomatoes (§§ 51.1855 to 51.1877, inclu¬ 
sive, of this title), including the toler¬ 
ances set forth therein. 

(2) All other terms have the same 
meaning as when used in the Geneia 
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Regulations (Part 1060 of this chapter) 
applicable to the importation of listed 
commodities. 

Dated: March 9, 1961. 

Floyd F. Hedlund, 
Deputy Director, Fruit and Veg¬ 
etable Division, Agricultural 
Marketing Service. 

[F.R. Doc. 61-2211; Filed, Mar. 13, 1961; 
8:48 a.m.] 


DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
[ 21 CFR Parts 120, 121 ] 

FOOD ADDITIVES; PESTICIDE 
RESIDUES 

Notice of Filing of Petition 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (secs. 
408(d)(1) and 409(b)(5), 68 Stat. 512 
and 72 Stat. 1786; 21 U.S.C. 346a(d) (1) 
and 348(b)(5)), the following notice is 
issued: 


A petition has been filed by Chemagro 
Corporation, P.O. Box 4913, Kansas City 
20, Missouri, proposing the establish¬ 
ment of tolerances for residues of de- 
meton (a mixture of 0,0-diethyl 0(and 
S) -2(ethylthio) ethyl phosphorothioates) 
in or on sugar beet tops at 5 parts per 
million and in or on sugar beets at 0.5 
part per million. 

A tolerance of 5 parts per million for 
this pesticide chemical in sugar beet 
pulp is also proposed to provide for car¬ 
ryover and concentration of residues in 
this feed item processed from treated 
sugar beets. 

The analytical method proposed in the 
petition for determining residues of de- 
meton is a phosphorus method with a 
chromatographic step designed to re¬ 
move the naturally occurring phosphorus 
compounds. In addition, a paper chro¬ 
matographic procedure for the qualita¬ 
tive identification of residues of this 
pesticide and 0,0-diethyl S-2-(ethyl- 
thio) ethyl phosphorodithioate is pro¬ 
posed. 

Dated: March 6, 1961. 

[seal] J. K. Kirk, 

Assista?it to the Commissioner 
of Food and Drugs. 

[F.R. Doc. 61-2203; Filed, Mar. 13, 1961; 

8:46 a.m.] 

















DEPARTMENT OF JUSTICE 

Office of the Attorney General 

[Order No. 237-61] 

CIVIL CLAIMS 

Authority to Compromise and Close 

Claims 

By virtue of the authority vested in 
me by section 161 of the Revised Statutes 
(5 U.S.C. 22) and section 2 of Reorgani¬ 
zation Plan No. 2 of 1950 (64 Stat. 1261), 
Order No. 175-59 of January 19, 1959 
(effective April 1, 1959), relating to the 
organization of the Department of Jus¬ 
tice, is hereby amended as follows: 

1. The introductory part of subsection 
(a) of section 23, following the head- 
note and preceding paragraph (1), is 
amended to read: ‘‘Except as provided 
in subsection (q) of this section, each 
Assistant Attorney General is authorized 
with respect to matters assigned to his 
division or office, to accept offers in com¬ 
promise of claims in behalf of the United 
States in all cases in which the gross 
amount of the original claim does not 
exceed $100,000, and of claims against 
the United States in all cases, or in ad¬ 
ministrative actions to settle, in which 
the amount of the proposed settlement 
does not exceed $50,000, except:” 

2. A new subsection is added to section 
23 reading: 

(q) Offers which may be accepted by 
Assistant Attorney General in charge 
of Tax Division. The Assistant Attor¬ 
ney General in charge of the Tax Divi¬ 
sion is authorized with respect to mat¬ 
ters assigned to his division, to accept 
offers in compromise of claims in be¬ 
half of the United States in all cases in 
which the gross amount of the original 
claim does not exceed $100,000, and of 
claims against the United States in all 
cases, or in administrative actions to 
settle, in which the amount of the pro¬ 
posed settlement does not exceed 
$100,000, except: 

(1) When for any reason, the com¬ 
promise of a particular claim, as a 
practical matter, will control or ad¬ 
versely influence the disposition of other 
claims totaling more than the respec¬ 
tive amounts designated in the preced¬ 
ing part of this subsection. 

(2) When the Assistant Attorney 
General is of the opinion that because 
of a question of law or policy presented, 
or because of opposition to the proposed 
settlement by the agency or agencies 
involved, or for any other reason, the 
offer should receive the personal atten¬ 
tion of the Attorney General. 

Dated: March 8, 1961. 

Robert P. Kennedy, 

^ Attorney General. 

[F.R. Doc. 61-2195; Filed, Mar. 13, 1961; 

8:46 a.m.] 


Notices 


DEPARTMENT OF COMMERCE 

Federal Maritime Board 

AMERICAN WEST AFRICAN FREIGHT 
CONFERENCE 

Agreement Filed for Approval 

Notice is hereby given that the fol¬ 
lowing described agreement has been 
filed with the Board for approval pur¬ 
suant to section 15 of the Shipping Act, 
1916 (39 Stat. 733, U.S.C. 814): 

Agreement No. 7680-9, between the 
member lines of the American West 
African Freight Conference, modifies the 
basic agreement of that conference (No. 
7680, as amended), which covers the 
trade between Atlantic and St. Lawrence 
ports of Canada/United States Atlantic 
and Gulf ports and West African ports 
south of the southerly border of Rio de 
Oro, Spanish Sahara, and noth of the 
northerly border of Southwest Africa, 
including the Atlantic Islands of the 
Azores, Madeira, Canary and Cape 
Verdes, also the Islands of Fernando 
Po, Principe, and San Thome in the 
Gulf of Guinea. The purpose of the 
modification is to (1) set forth in 
greater detail the understanding of the 
member lines as to acts constituting vio¬ 
lations of the conference agreement; 
and (2) provide for the establishment 
of a neutral body and a procedure for 
the investigation and determination of 
charges of breach of the agreement, and 
the assessment of liquidated damages. 

Interested parties may inspect this 
agreement and obtain copies thereof 
at the Office of Regulations, Federal 
Maritime Board, Washington, D.C., and 
may submit, within 20 days after publi¬ 
cation of this notice in the Federal 
Register, written statements with refer¬ 
ence to this agreement and their posi¬ 
tion as to approval, disapproval, or 
modification, together with request for 
hearing should such hearing be desired. 

By order of the Federal Maritime 
Board. 

Dated: March 9, 1961. 

Thomas Lisi, 
Secretary. 

[P.R. Doc. 61-2207; Filed, Mar. 13, 1961; 

8:47 a.m.] 


CIVIL AERONAUTICS BOARD 

[Docket 10067 etc.] 

DOMESTIC CARGO-MAIL SERVICE 
CASE 

Notice of Oral Argument 

Notice is hereby given, pursuant to 
the provisions of the Federal Aviation 
Act of 1958, as amended, that oral argu¬ 
ment in the above-entitled proceeding is 


assigned to be heard on April 12, 1961, 
at 10:00 a.m., e.s.t., in Room 1027, Uni¬ 
versal Building, Connecticut and Florida 
Avenues Northwest, Washington, D.C., 
before the Board. 

Dated at Washington, D.C., March 9, 
1961. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 61-2206; Filed, Mar. 13, 1961; 
8:47 a.m.] 

FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket No. 13962; FCC 61M-384] 

HIGH-FIDELITY BROADCASTERS 
CORP. 

Order Scheduling Prehearing 
Conference 

In re application of High-Fidelity 
Broadcasters Corp., Norristown, Penn¬ 
sylvania, Docket No. 13962, File No. BP- 
13386; for construction permit. 

On the Hearing Examiner’s own mo¬ 
tion: It is ordered , This 7th day of March 
1961, pursuant to 47 CFR 1.111 that the 
parties or their counsel in the above-en¬ 
titled proceeding are directed to appear 
for a prehearing conference at the offices 
of the Commission, Washington, D.C., 
at 10 a.m., on March 23, 1961. 

In order to conserve time counsel are 
requested to confer beforehand with a 
view to reaching advance agreement 
upon such routine details as the manner 
of presentation, dates for exchange of 
exhibits and such other dates as may 
be deemed necessary. In view of the 
design of the prehearing conference pro¬ 
cedure to encourage the formulation of 
agreements by the parties looking to¬ 
wards the elimination of unessentials, so 
that hearing may proceed with proper 
dispatch, it is requested that the parties 
or their counsel attend this conference 
prepared fully to discuss—and to agree 
upon—such matters as will conduce 
materially to the attainment of this 
objective. 

Released: March 8, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 61-2214; Filed, Mar. 13, 1961; 
8:48 a.m.] 

[Docket Nos. 13338, 13870; FCC 61M-385] 

DIXIE RADIO, INC , AND HARRY 
LLEWELLYN COWYER, JR. 

Order Ccnflnuing Hearing 

In re applications of Dixie Radio, Inc., 
Brunswick, Georgia, Docket No. looo , 
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pile No. BP-13854; Harry Llewellyn 
Bowyer, Jr., Brunswick, Georgia, Docket 
No. 13870, Pile No. BP-12507; for con¬ 
struction permits. 

The Hearing Examiner having under 
consideration a “Petition for Continu¬ 
ance of Hearing ,, filed March 6, 1961, by 
the Broadcast Bureau, requesting that 
the hearing in the above-entitled pro¬ 
ceeding heretofore scheduled for March 
9,1961, be continued to March 17, 1961, 
because of other duties and commit¬ 
ments of its counsel; and 
It appearing that counsel for the other 
parties having local counsel have con¬ 
sented to a grant of this petition, and 
that the public interest requires imme¬ 
diate consideration thereof; 

Accordingly, it is ordered, This 8th day 
of March 1961, that the Bureau’s subject 
petition for continuance of the hearing 
date is granted, and the hearing here¬ 
tofore scheduled for March 9, 1961, is 
continued to March 17, 1961, at 10:00 
a.m., in the offices of the Commission, 
Washington, D.C. 

Released: March 8, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary . 

[F.R. Doc. 61-2213; Filed, Mar. 13, 1961; 
8:48 a.m.] 


[Docket No. 13940; FCC 61M-388] 

EDWARD WALTER PISZCZEK AND 
JEROME K. WESTERFIELD 

Order Continuing Hearing Conference 

In re application of Edward Walter 
Piszczek & Jerome K. Westerfield, Des 
Plaines, Illinois, Docket No. 13940, File 
No. BPH-3201; for construction permit 
(PM). 

The Hearing Examiner having under 
consideration a telegraphic request re¬ 
ceived in the offices of the Commission 
March 3, 1961, from the above-entitled 
applicant requesting that the prehearing 
conference now scheduled to be held on 
March 10, 1961 be postponed to April 3, 
1961; and 

It appearing that the reason for the 
requested postponement of the prehear¬ 
ing conference is to allow time for the 
Commission to consider pleadings re¬ 
questing the enlargement of issues and 
oppositions to be filed thereto; and 

It further appearing that there are no 
objections to postponing the hearing 
conference, that the element of time re¬ 
quires immediate consideration of the 
request for such postponement and good 


FEDERAL REGISTER 

cause for continuing the prehearing con¬ 
ference having been shown; 

It is ordered, This the 7th day of 
March 1961, that the request for post¬ 
ponement is granted and the prehearing 
conference now scheduled to begin on 
March 10, 1961, is continued to April 3, 
1961, beginning at 10:00 a.m., in the 
offices of the Commission, Washington, 
D.C. 

Released: March 8, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary, 

[F.R. Doc. 61-2215; Filed, Mar. 13, 1961; 
8:48 a.m.] 


[Docket Nos. 13950, 13951; FCC 61M-387] 

SANTA FE BROADCASTING CO. AND 
VALLEY BROADCASTERS 

Order Continuing Hearing Conference 

In re applications of Jim H. Speck, 
tr/as Santa Fe Broadcasting Co., Santa 
Fe, New Mexico, Docket No. 13950, File 
No. BP-12411, E. Boyd Whitney and John 
Burroughs d/b as Valley Broadcasters, 
Espanola, New Mexico, Docket No. 13951, 
File No. BP-13008; for construction 
permits. 

On the Hearing Examiner’s own mo¬ 
tion: It is ordered, This 8th day of March 
1961, that the prehearing conference 
heretofore scheduled in the above-cap¬ 
tioned proceeding for March 10, 1961, is 
hereby postponed to March 16, 1961, at 
9:00 a.m., in the offices of the Commis¬ 
sion, Washington, D.C. 

Released: March 8, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 61-2216; Filed, Mar. 13, 1961; 
8:48 a.m.] 


[Docket No. 13944; FCC 61M-377] 

UNITED TELEVISION COMPANY OF 
NEW HAMPSHIRE (WMUR-TV) 

% 

Order Scheduling Prehearing 
Conference 

In re application of United Television 
Company of New Hampshire (WMUR- 
TV) , Manchester, New Hampshire, 
Docket No. 13944, File No. BPCT-2770; 
for construction permit to change exist¬ 
ing facilities (Channel 9). 

The Hearing Examiner having under 
consideration a “Petition by Broadcast 
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Bureau for Continuance of Prehearing 
Conference” filed March 6, 1961, by the 
Broadcast Bureau in the above-entitled 
matter, and 

It appearing that the Petition requests 
a continuance of the prehearing confer¬ 
ence now scheduled to be held on March 
8, 1961 to March 15, 1961, at 9:00 a.m., 
and 

It further appearing that counsel for 
the other parties to the proceeding have 
consented to a grant of the Petition and 
waive the provisions of § 1.43 of the Com¬ 
mission’s rules in order to permit im¬ 
mediate consideration of the Petition, 
and 

It further appearing that good cause 
for granting the Petition has been shown, 

It is ordered, This 7th day of March 
1961, that the aforesaid Petition be and 
it hereby is granted and that, accord¬ 
ingly, a prehearing conference in the 
above-entitled matter will be held com¬ 
mencing at 9:00 a.m., March 15, 1961, 
in the Commission’s offices in Washing¬ 
ton, D.C. 

Released: March8,1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary . 

[F.R. Doc. 61-2217; Filed, Mar. 13, 1961; 

8:48 a.m.] 


FEDERAL POWER COMMISSION 

[Docket No. E-6981] 

ARIZONA PUBLIC SERVICE CO. 

Notice of Application 

March 7, 1961. 

Take notice that on February 24, 1961, 
an application was filed with the Federal 
Power Commission pursuant to section 
203 of the Federal Power Act by Arizona 
Public Service Company (“Applicant”) 
for an order authorizing the sale by Ap¬ 
plicant of certain electric facilities to 
Electrical District Number Three of 
Pinal County, Arizona (“E.D. 3”) and an 
order disclaiming jurisdiction over the 
lease-back of such facilities from E.D. 
3 by Applicant. Applicant is incorpo¬ 
rated under the laws of the State of 
Arizona and is in the business of render¬ 
ing electric and gas utility service in 
Arizona. Applicant is authorized to do 
business in the State of New Mexico. 
Its principal business office is at Phoenix, 
Arizona. E.D. 3 is a political subdivi¬ 
sion of the State of Arizona. The princi¬ 
pal business office of E.D. 3 is located at 
Maricopa, Arizona. It has not been here¬ 
tofore engaged in actually distributing 
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NOTICES 


electricity, but contemplates that com¬ 
mencing about March 1, 1961, operations 
will commence under an agreement dated 
June 18, 1960, between Applicant and 
E.D. 3, pursuant to which Applicant will, 
on behalf of E.D. 3, distribute over the 
above-mentioned facilities of Applicant 
power of E.D. 3 to irrigation pumping 
customers of E.D. 3. These facilities are 
located in Arizona within the exterior 
boundaries of E.D. 3. The sale price of 
such facilities is $1,500,000. The lease 
rental is $159,000 per year, subject to 
adjustment pursuant to which the rental 
will be increased by an amount equal to 
10.6 percent of the net construction cost, 
less depreciation, of additions, and re¬ 
duced by an equivalent amount in the 
case of retirement of facilities con¬ 
structed after the commencement of the 
lease or by an allocated amount in the 
case of retirement of facilities included 
in the original sale and lease. The pro¬ 
posed sale and lease-back is not to be¬ 
come effective until approved by the 
Arizona Corporation Commission. The 
proposed disposition of the aforesaid fa¬ 


cilities by Applicant to E.D. 3 and the 
proposed lease-back from E.D. 3 by Ap¬ 
plicant will not have any effect on any 
existing contract for the purchase, sale 
or interchange of electric energy. Ap¬ 
plicant submits that the sale and lease¬ 
back arrangement between Applicant 
and E.D. 3 is such as to insure that there 
will be no disruption of service and that 
the irrigation pumpers and other electric 
users in the area of E.D. 3 and elsewhere 
will not be adversely affected in any way 
by the transaction. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before the 31st 
day of March 1961, file with the Federal 
Power Commission, Washington 25, D.C., 
a petition or protest in accordance with 
the requirements of the Commission’s 
rules of practice and procedure (18 CFR 
1.8 or 1.10). The application is on file 
and available for public inspection. 

Michael J. Farrell, 
Acting Secretary . 

[F.R. Doc. 61-2186; Filed, Mar. 13, 1961; 

8:45 a.m.l 


[ Docket Nos. RI61-374 etc.] 

ATLANTIC REFINING CO. ET Al. 

Order Providing for Hearings on and 
Suspension of Proposed Changes 
in Rates; 1 and Allowing Rate 
Change To Become Effective Subject 
to Refund 

March 7,1961. 

The Atlantic Refining Company, 
Docket No. RI61-374; The Bradley Pro¬ 
ducing Corporation, Docket No. RI61- 
375; Humble Oil & Refining Company, 
Docket No. RI61-376; LeCuno Oil Cor¬ 
poration, Docket No. RI61-377; Gerwig- 
Koethe Oil & Gas Company, Docket No. 
RI61-378; Socony Mobil Oil Company, 
Inc., Docket No. RI61-387. 

The above-named Respondents have 
tendered for filing proposed changes in 
presently effective rate schedules for 
sales of natural gas subject to the juris¬ 
diction of the Commission. In each fil¬ 
ing the natural gas is sold at 14.65 psia, 
with the exception of Gerwig-Koethe 
Oil & Gas Company which is sold at 
15.325 psia. The proposed changes are 
designated at follows: 




Rate 

Supple¬ 


Amount 

Date 

Effective 

date 

Date sus¬ 

Cents per Mcf 

Rate in 
effect sub¬ 

Docket 

No. 

Respondent 

sched¬ 

ule 

No. 

ment 

No. 

Purchaser and producing area 

of annual 
increase 

filing 

tendered 

unless 

sus¬ 

pended 

pended 

until— 

Rate in 
effect 

Proposed 

increased 

rate 

ject to 
refund in 
docket 
Nos. 

RI61-374... 

The Atlantic Refining 
Co., P.O. Box 2819, 
Dallas 21, Tex. 

172 

5 

Natural Gas Pipeline Co. of America 
(Hugoton Field, Beaver County, 
Okla.). 

$90 

2-6-61 

i 3-21-61 

8-21-61 

16.8 

17.0 

RI60-145 

RI61-375... 

The Bradley Pro¬ 
ducing Corp., 313 
North Main Street, 
Wellsville, N.Y. 

2 

5 

Natural Gas Pipeline Co. of America 
(Camrick Field, Beaver County, 
Okla.). 

44 

2-7-61 

» 3-21-61 

8-21-61 

16.8 

17.0 

RI60-323 

RI61-375... 

The Bradley Pro¬ 
ducing Corp. 

3 

5 


53 

2-7-61 

1 3-21-61 

8-21-61 

16.8 

17.0 

RI60-323 

RI61-376... 

Humble Oil & Re¬ 
fining Co., P.O. 

Box 2180, Houston 

1, Tex. 

159 

1 

El Paso Natural Gas Co. (S. Pecos 
Valley Field, Pecos County, Tex.) 
(R.R. Dist. No. 8). 

12,692 

2-10-61 

*3-13-61 

8-13-61 

10.6418 

15.7093 

RI60-335 

RI61-377— 

LeCuno Oil Corp., 
c/o Cornelius & 
Cornelius, At¬ 
torneys, 123 North 
Polk, Jefferson, 

Tex. 

1 

11 

Texas Eastern Trans. Corp. (Waskom 
Field, Harrison County, Tex.) 
(R.R. Dist. No. 6). 

1, 518 

2-10-61 

»3-13-61 

8-13-61 

14.8 

15.0 

RI61-378... 

Gerwig-Koethe Oil & 
Gas Co., 803 Mur¬ 
dock Avenue, 
Parkersburg, 

W.Va. 

1 

1 

Cabot Corp. (Calhoun County, W.Va.). 

551 

2-14-61 

1 3-17-61 

* 3-18-61 

12.0 

13.824 

RI60-167 

RI61-387... 

Socony Mobil Oil 

Co., Inc., P.O. Box 
900, Dallas 21, Tex. 

63 

11 

Natural Gas Pipeline Co. of America 
(Camrick Field, Texas County, 
Okla.). 

217 

2-14-61 

i 3-21-61 

8-21-61 

16.8 

17.0 

RI61-387... 

Socony Mobil Oil 

Co., Inc. 

88 

10 


72 

0 

2-14-61 

»3-21-61 

8-21-61 

16.8 

17.0 

RI60-167 


* The stated effective date is the effective date proposed by Respondent. Cabot Corp., related resale rate to Hope Natural Qas Co. which was suspended for 

* The stated effective date is the first day after expiration of the required 30 days’ one day and made effective subject to refund in Docket No. RI61-308 (Revenue- 

notice. sharing rate increase). 

* Suspended for one day until March 18, 1961. Increased rate based on Buyer’s, 


The increased rates and charges ^so 
proposed may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds: It is neces¬ 
sary and proper in the public interest 
and to aid in the enforcement of. the 
provisions of the Natural Gas Act that 
the Commission enter upon hearings 
concerning the lawfulness of the several 


proposed changes and that the above- 
designated supplements be suspended 
and the use thereof deferred as here¬ 
inafter ordered. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 
4 and 15 thereof, the Commission’s rules 
of practice and procedure, and the reg¬ 
ulations under the Natural Gas Act (18 


CFR, Ch. I), public hearings shall be 
held upon the dates to be fixed by notices 
from the Secretary concerning the law¬ 
fulness of the several proposed changes 
and that the above-designated supple- 


i This order does not provide for the con¬ 
solidation for hearing or disposition of the 
several matters covered herein, nor shou 
it be so construed. 
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ments be suspended and the use thereof 
deferred as hereinafter ordered. 

(B) Pending hearings and decisions 
thereon, the above-designated supple¬ 
ments are hereby suspended and the use 
thereof deferred until the date indicated 
in the above “Date Suspended Until” 
column, and thereafter until such fur¬ 
ther time as they are made effective^m 
the manner prescribed by the Natural 
Gas Pact: Provided, however, That Sup¬ 
plement No. 1 to Gerwig-Koethe Oil & 
Gas Company’s (Gerwig-Koethe) FPC 
Gas Rate Schedule No. 1, shall become 
effective on the date and in the manner 
herein prescribed if within 20 days from 
the date of the issuance of this order 
Gerwig-Koethe shall execute and file 
under Docket No. RI61-378 with the 
Secretary of the Commission its agree¬ 
ment and undertaking to comply with 
the refunding and reporting procedure 
required by the National Gas Act and 
§154.102 of the regulations thereunder, 
accompanied by a certificate showing 


service of copies thereof upon all pur¬ 
chasers under the rate schedule involved. 
Unless Gerwig-Koethe is advised to the 
contrary within 15 days after the filing 
of such agreement and undertaking, its 
agreement and undertaking shall be 
deemed to have been accepted. 

(C) Neither the supplements hereby 
suspended, nor the rate schedules sought 
to be altered thereby, shall be changed 
until these proceedings have been dis¬ 
posed of or until the periods of suspen¬ 
sion have expired, unless otherwise 
ordered by the Commission. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washington 
25, D.C., in accordance with the rules 
of practice and procedure (18 CFR 1.8 
and 1.37(f)) on or before April 20, 1961. 

By the Commission. 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 61-2187; Filed, Mar. 13, 1961; 

8:45 a.m.J 


(Docket Nos. RI61-381—RI61-386] 

TEXACO INC., ET AL. 

Order Providing for Hearing on and 
Suspension of Proposed Changes 
in Rates and Allowing Proposed 
Increased Rates 1 * * * To Become Effec¬ 
tive Subject to Refund 

March 3, 1961. 

Texaco Inc., Docket No. RI61-381; Pan 
American Petroleum Corporation (Op¬ 
erator), et al.. Docket No. RI61-382; Ada 
Oil Company (Operator), et al., Docket 
No. RI61-383; Van Norman Oil Com¬ 
pany, Docket No. RI61-384; Sunray Mid- 
Continent Oil Company, Docket No. 
RI61-385; L. H. Puckett and R. E. Wertz, 
Docket No. RI61-386. 

The above-named Respondents have 
tendered for filing proposed changes in 
presently effective rate schedules for 
jurisdictional sales of natural gas to 
Phillips Petroleum Company (Phillips). 
The proposed changes are designated as 
follows: 


Docket 

No. 


RI61-381_ 

RI61-382_ 

RI61-383_ 

RI61-384_ 

RI61-385_ 

RI61-386_ 


Respondent 


Texaco Inc., P.O. 

Box 2332, Houston, 
Tex. 

Pan American Petro¬ 
leum Corp. (Oper¬ 
ator), et al., P.O. 
Box 591, Tulsa 2, 
Okla. 

Ada Oil Co. (Oper¬ 
ator), et al.,P.O. 
Box 844, Houston 1, 
Tex. 

Van Norman Oil Co., 
Bank of the South¬ 
west Building, 
Houston, Tex. 

Sunray Mid-Conti¬ 
nent Oil Co., P.O. 
Box 2039, Tulsa 2, 
Okla. 

L. H. Puckett and 
R. E. Wertz, % 
Jerry F. Lyons, 
Attorney, P.O. Box 
550, Amarillo, Tex. 


Rate 

sched¬ 

ule 

No. 


144 

57 


83 


Supple¬ 

ment 

No. 


Producing area 


Hugoton Field, Hansford County, 
Tex. 

Hugoton Field, Sherman and Hans¬ 
ford Counties, Tex., and Texas 
County, Okla. 

-do. 

Hugoton Field, Sherman County, Tex. 

_do. 

_do. 

Hugoton Field, Sherman and Hans¬ 
ford Counties, Tex. 

-do. 


Amount 
of annual 
increase 


$326 

146,083 

20,424 
6,368 

2,477 

964 

593 

19,908 


Date 

filing 

tendered 


2-3-61 

2-3-61 

2-3-61 

2-6-61 

2-13-61 

2-16-61 

2-16-61 

2-16-61 


Effective 
date i 
unless 
sus¬ 
pended 


3-7-61 

3-7-61 

3-7-61 

3-9-61 

3-16 61 

3-19-61 

3-19-61 

3-19-61 


Date sus 
pended 
until— 


3-8-61 

3-8-61 

3-8-61 

3-10-61 

3-17-61 

3-20-61 

3-20-61 

3-20-61 


Cents per Mcf * 

Rate In 
effect sub¬ 
ject to 
refund 
in docket 
Nos. 

Rate in 
effect 

Proposed 

increased 

rate 

8.9087 

9.8423 


* « 9. 5876 

10.5924 

RI61-73 

4 9.8262 

10.4513 


10.19461 

11.26303 

. 

*9.1123 

10. 5924 


s 9. 5507 

10.5516 

RI61-55 

6.1564 

10. 5924 


8 5.7038 

9. 8423 



nils, S ^ e A e ? ective datc i s , the datc proposed by Respondent or the date of ex- 

of statutory notice, if later. 

The pressure base is 14.65 psia. 

3 Texas gas rate. 


4 Oklahoma gas rate. 

5 Sweet gas rate with differential for sour gas. 
• Sour gas rate. 


The increased rates and charges so 
Proposed may be unjust, unreasonable, 
unduly discriminatory, or preferential, or 
otherwise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
a i a enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon hearings concerning 
tne lawfulness of the several proposed 
changes and that the above-designated 
supplements be suspended and the use 
nereof deferred as hereinafter ordered. 

The Commission orders: 

Nof ) f urs uant to the authority of the 
4 Gas Act » Particularly sections 
ana 15 thereof, the Commission’s rules 
01 practice and procedure, and the Regu- 
n^u Under the Natural Gas Act (18 
’ publlc hearings shall be held 
s^l? ates to be fixed by notices from the 
tho etary concern ing the lawfulness of 
thp seyeral Proposed changes and that 
he above-designated supplements be 

No. 48- 3 


suspended and the use thereof deferred 
as hereinafter ordered. 

(B) Pending hearings and decisions 
thereon, the above designated supple¬ 
ments are hereby suspended and the use 
thereof deferred until the later of the 
date indicated in the above “Date Sus¬ 
pended Until” column and the date the 
related rate of Phillips becomes effective 
subject to refund in the proceeding in 
Docket No. RI60-349 and thereafter until 
such further time as they are made effec¬ 
tive in the manner prescribed by the 
Natural Gas Act, Provided, however, 
That said supplements shall become ef¬ 
fective on the date and in the manner 
herein prescribed if within 20 days from 
the date of the issuance of this order said 
Respondents shall execute and file under 
their respective above-designated docket 
numbers with the Secretary of the Com¬ 
mission their agreements and undertak¬ 
ings to comply with the refunding and 
reporting procedure required by the 


Natural Gas Act and § 154.102 of the 
regulations thereunder, accompanied by 
a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedules involved. Unless said Re¬ 
spondents are advised to the contrary 
within 15 days after the filing of such 
agreements and undertakings, their 
agreements and undertakings shall be 
deemed to have been accepted. 

(C) Neither the supplements hereby 
suspended, nor the rate schedules sought 
to be altered thereby, shall be changed 
until these proceedings have been dis¬ 
posed of or until the periods of suspen¬ 
sion have expired, unless otherwise 
ordered by the Commission. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 


1 This order does not provide for the con¬ 

solidation for hearing or disposition of the 

several matters covered herein, nor should it 

be so construed. 
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Federal Power Commission, Washington 
25, D.C., in accordance with the rules of 
practice and procedure (18 CFR 1.8 and 

1.37(f)) on or before April 24, 1961. 

By the Commission. 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 61-2188; Filed, Mar. 13, 1961; 

8:45 a.m.] 

SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 24A-1340] 

DIVERSIFIED COLLATERAL CORP. 

Notice and Order for Hearing 

March 8,1961. 

I. Diversified Collateral Corporation, 
a Florida corporation, with its principal 
offices located at 420 Lincoln Road, 
Miami Beach, Florida, filed with the 
Commission on February 24, 1960, a 
notification on Form 1-A and an offering 
circular relating to a proposed public 
offering of 75,000 shares of its 10 cents 
par value common stock at $4.00 per 
share for an aggregate amount of 
$300,000 for the purpose of obtaining an 
exemption from the registration require¬ 
ments of the Securities Act of 1933, as 
amended, pursuant to the provisions of 
section 3(b) and Regulation A promul¬ 
gated thereunder. The offering was 
originally commenced on April 25, 1960, 
without an underwriter, but the filing 
was subsequently amended to name The 
Tager Company, of New York, New York, 
as principal underwriter and the offer¬ 
ing was re-commenced on August 24, 
1960. 

II. The Commission on February 10, 
1961 issued an order pursuant to Rule 
261 of the general rules and regulations 
under the Securities Act of 1933, as 
amended, temporarily suspending the 
exemption under Regulation A and af¬ 
fording to any person having an interest 
therein an opportunity to request a hear¬ 
ing pursuant to Rule 261. A written 
request for hearing has been received by 
the Commission and the Commission 
deems it necessary and appropriate to 
determine whether to vacate the tem¬ 
porary suspension order or to enter an 
order permanently suspending the 
exemption. 

It is hereby ordered , Pursuant to Rule 
261 of the General Rules and Regulations 
under the Securities Act of 1933, as 
amended, that a hearing be held at the 
New York Regional Office of the Com¬ 
mission on the 23d floor, 225 Broadway, 
New York 7, New York, at 10:00 a.m., 
e.s.t., April 5, 1961 with respect to the 
following matters and questions, without 
prejudice, however, to the specification 
of additional issues which may be pre¬ 
sented in these proceedings: 

A. Whether Regulation A is unavail¬ 
able to the issuer in that Neil James & 
Co., Inc., 44 Beaver Street, New York, 
New York, and Banner Securities, Inc., 


26 Broadway, New York 4, New York, be¬ 
came and in fact were underwriters of 
this issue while subject to orders issued 
by the United States District Court for 
the Southern District of New York tem¬ 
porarily restraining or permanently 
enjoining such firms from further viola¬ 
tions of certain provisions of the Secu¬ 
rities Exchange Act of 1934 or from 
engaging in or continuing business as a 
broker-dealer while in violation of such 
requirements. 

B. Whether the terms and conditions 
of Regulation A have not been complied 
with in that the issuer failed to amend 
Items 4, 6, 7, and 11 (b) and (c) of its 
notification on Form 1-A and Paragraph 
5 of Schedule I to disclose the required 
information with respect to the two addi¬ 
tional underwriters. 

C. Whether the offering circular con¬ 
tains untrue statements of material facts 
and omits to state material facts neces¬ 
sary in order to make the statements 
made in the light of the circumstances 
under which they are made not mislead¬ 
ing, particularly with respect to the 
issuer’s failure to disclose the names and 
addresses of additional underwriters, the 
terms and conditions of any agreements 
between the issuer and the additional 
underwriters, and any material relation¬ 
ship between the issuer and such 
underwriters. 

D. Whether the issuer, through one of 
the underwriters of this issue of secu¬ 
rities. Neil James & Co., Inc., in the dis¬ 
tribution of such securities, has engaged 
in transactions, practices and a course of 
business which would operate and did op¬ 
erate as a fraud and deceit upon the 
purchasers of such securities, in viola¬ 
tion of section 17(a) of the Securities 
Act of 1933, as amended. 

III. It is further ordered, That Sidney 
Gross or any officer or officers of the 
Commission designated by it for that 
purpose shall preside at the hearing; that 
any officer or officers so designated to 
preside at any such hearing are hereby 
authorized to exercise all the powers 
granted to the Commission under sec¬ 
tions 19(b), 21 and 22(c) of the Securities 
Act of 1933, as amended, and to hearing 
officers under the Commission’s rules of 
practice. 

It is further ordered, That the Secre¬ 
tary of the Commission shall serve a copy 
of this order by registered mail to Diver¬ 
sified Collateral Corporation; that notice 
of the entering of this order shall be 
given to all persons by general release of 
the Commission and by publication in the 
Federal Register. Any person who de¬ 
sires to be heard or otherwise wishes to 
participate in the hearing shall file with 
the Secretary of the Commission on or 
before April 3, 1961 a request relative 
thereto as provided in Rule 9(c) of the 
Commission’s rules of practice. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 61-2192; Filed, Mar. 13, 1961; 

8:45 ajn.] 


[File No. 24NY-5236] 

ROULETTE RECORDS, INC. 

Order Temporarily Suspending Ex¬ 
emption, Statement of Reasons 

Therefor, and Notice of Oppor¬ 
tunity for Hearing 

March 8,1961. 

I. Roulette Records, Inc. (issuer), a 
New York corporation, pursuant to the 
provisions of Section 3(b) of the Securi¬ 
ties Act of 1933, as amended (Act) and 
Regulation A promulgated thereunder, 
for the purpose of obtaining an exemp¬ 
tion from the registration provisions of 
the Act, filed with the Commission on 
August 29, 1960 a notification and offer¬ 
ing circular relating to a proposed pub¬ 
lic offering of 100,000 shares of its $0.01 
par value common stock at $3.00 per 
share for an aggregate offering of $300,- 
000. Since August 29, 1960, various 
amendments to said offering circular 
have been filed by the issuer. 

II. The Commission has reasonable 
cause to believe that: 

A. The notification and offering cir¬ 
cular contain untrue statements of ma¬ 
terial facts and omit to state material 
facts necessary in order to make the 
statements made, in the light of the cir¬ 
cumstances under which they are made, 
not misleading in that: 

1. The notification and offering cir¬ 
cular omit to disclose the existence of 
and subject matter involved in a pend¬ 
ing proceeding before the Federal Trade 
Commission in which said Commission 
is alleging that Roulette Records, Inc., 
engaged in certain designated activities 
which constitute specified “unfair and 
deceptive acts and practices and unfair 
methods of competition in commerce 
within the intent and meaning of the 
Federal Trade Commission Act”, and 
omit to disclose the sanctions which may 
be imposed upon Roulette Records, Inc., 
by the Federal Trade Commission. 

2. The notification and offering cir¬ 
cular omit to disclose material facts con¬ 
cerning the methods by which Roulette 
Records, Inc., has done and is now doing 
business, including: the acts, practices 
and methods by which it has promoted 
the sale of its products; the relationship 
of such acts, practices and methods to 
its sales and earnings; changes in such 
acts, practices and methods; and the 
effects on its sales and earnings of 
changes in such acts, practices and 
methods. 

3. The notification and offering cir¬ 

cular include financial statements of the 
issuer which are not in accordance with 
generally accepted accounting principles 
and practices, particularly with respect 
to: . 

a. The amortization of the costs in¬ 
curred by Roulette Records, Inc., in cre¬ 
ating “master” records. 

b. The write-off of goodwill to earned 
surplus; and 

c. The treatment of amounts paid oy 
Roulette Records, Inc., to certain artists 
as advance royalties. 
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B. The offering would be made in vio¬ 
lation of section 17(a) of the Securities 
Act of 1933, as amended. 

III. It is ordered, Pursuant to Rule 
261 (a) of the general rules and regu¬ 
lations under the Securities Act of 1933, 
as amended, that the exemption under 
Regulation A be, and it hereby is, tem¬ 
porarily suspended. 

Notice is hereby given to Morris Levy, 
President, Roulette Records, Inc., 1631 
Broadway, New York, New York, Morris 
Levy, 25 Central Park West, New York, 
New York, Joseph L. Kolsky, 237 Waverly 
Road, East Rockaway, New York, Morris 
Gurlek, 25 Central Park West, New York, 
New York, Phil Kahl, 10 East End Ave¬ 
nue, New York, New York, William 
Krauss, 20 Jerusalem Avenue, Hicksville, 
LI., New York, A. T. Brod & Co., 120 
Broadway, New York, New York, and 
Fink, Weinberger, Levin & Gottschalk, 
551 Fifth Avenue, New York, New York, 
and to any person having any interest in 
the matter that this order has been en¬ 
tered, that the Commission upon receipt 
of a written request within thirty days 
after the entry of this order will, within 
twenty days after receipt of such request, 
set the matter down for a hearing at a 
place to be designated by the Commission 
for the purpose of determining whether 
to vacate the temporary suspension order 
or to enter an order permanently sus¬ 
pending exemption without prejudice, 
however, to the consideration and pres¬ 
entation of additional matters at the 
hearing; that if no hearing is requested 
and none is ordered by the Commission, 
the suspension order shall become per¬ 
manent on the thirtieth day after its en¬ 
try and shall remain in effect unless or 
until it is modified or vacated by the 
Commission and that notice of the time 
and place for any hearing will promptly 
be given by the Commission. 

By the Commission. 

^ SEAL 1 Orval L. DuBois, 

Secretary. 

IF.R. Doc. 61-2193; Piled, Mar. 13, 1961; 

8:46 a.m.] 


DEPARTMENT OF THE INTERIOR 

Bureau of Indian Affairs 

[Juneau Area Office Redelegation Order 2 ] 


appeal to the Commissioner of Indian 
Affairs, pursuant to section 1 of Order 
551, as amended, of the Bureau of In¬ 
dian Affairs. Any action taken by the 
Commissioner of Indian Affairs pursuant 
to this order shall be subject to the right 
of appeal to the Secretary of the Inte¬ 
rior, pursuant to section 1(a) of Order 
2508, as amended, of the Secretary of the 
Interior. 

Sec. 1.2 Limitations. Delegations of 
authority made by this order are not to 
be construed as depriving the Area Di¬ 
rector of the authority conferred upon 
him by the Commissioner of Indian 
Affairs. 

Part 2 —Authority of Area Field Rep¬ 
resentatives and the Administrative 
Officer and Special Representative, 
Seattle Liaison Office 

Subject to the provisions of Part 1, the 
Area Field Representatives in charge of 
Area Field Offices and the Administra¬ 
tive Officer and Special Representative 
in charge of the Seattle Liaison Office 
may exercise the authority of the Area 
Director with respect to the following: 

FUNCTIONS RELATING TO TRADING WITH 
INDIANS 

Sec. 2.171 Trading With Indians in 
Alaska. The approval of trade for per¬ 
sonal use by Government employees in 
Alaska with Indians pursuant to 25 CFR 
251.5(a) including such cases where the 
amount involved exceeds $250.00. This 
authority is limited to purchases made 
by employees from or through the Alaska 
Native Industries Cooperative Associa¬ 
tion, the Alaska Native Arts and Crafts 
Cooperative Association, and purchases 
made by employees from stores operated 
by Native villages. 

John O. Crow, 
Acting Commissioner . 
March 7, 1961. 

[F.R. Doc. 61-2190; Filed, Mar. 13, 1961; 

8:45 a.m.] x 


Geological Survey 

CALIFORNIA, MONTANA, UTAH, 
WYOMING 

Definition of Known Geologic Struc¬ 
tures of Producing Oil and Gas 
Fields 


(4) Montana 


Bear’s Den (Revision), Dec. 20, I960. 1 , 156 

Belfry, Mar. 23, 1958_ 411 

Clark’s Fork North, Apr. 8 , 1958.__ 680 

(8) Utah 

Red Wash (Revision), Oct. 14, 1960__ 37,709 
Westwater, Nov. 2 , 1960_ 5 ,’ 646 

(9) Wyoming 

Donkey Creek (Revision), Oct. 10, 

1960 - 6 , 699 

Grieve (Revision), Jan. 1 , 1960_ 2,320 

Lamb (Revision), Jan. 28, 1960_ 2,425 

Patrick Draw (Revision), Nov. 23, 

1960 . 17, 143 


Thomas B. Nolan, 
Director. 

March 8, 1961. 

[F.R. Doc. 61-2189; Filed, Mar. 13, 1961; 
8:45 a.m.] 


DEPARTMENT OF AGRICULTURE 

Office of the Secretary 
MISSISSIPPI 

Designation of Area for Production 
Emergency Loans 

For the purpose of making production 
emergency loans pursuant to section 
2(a) of Public Law 38, 81st Congress (12 
U.S.C. 1148a-2(a)), as amended, it has 
been determined that in the following 
counties in the State of Mississippi a 
production disaster has caused a need 
for agricultural credit not readily 
available from commercial banks, coop¬ 
erative lending agencies, or other 
responsible sources. 

Mississippi 

Clarke. Jackson. 

Forrest. Jones. 

George. Perry. 

Greene. Wayne. 

Pursuant to the authority set forth 
above, production emergency loans will 
not be made in the above-named coun¬ 
ties after December 31, 1961, except to 
applicants who previously received such 
assistance and who can qualify under 
established policies and procedures. 

Done at Washington, D.C., this 9th 
day of March 1961. 

Orville L. Freeman, 
Secretary. 


VARIOUS OFFICIALS 
Redelegations of Authority 

Part 1—General 

Sechon u Appeals. Any action taken 
any _ Area Field Representative or 
Z P^suant to this order shall 

to the right of appeal. An 
of P A m " y *>e taken from the decision 
Area Field Representative or 
Area rw° er to the Area Director, Juneau 
wi-hw® C -?L An appeal must be filed in 
writing with such Area Reid Represent- 

prommT + other offlcer and sha11 be 
transmitted by him with the 

Wa„ A the ““ 40 the Area Director, 
by the ^ rea ®* ce - Any action taken 

KtoJ^J***!* P ursuant to this 
shall be subject to the right of 


Former paragraph (c) of § 227.0, Part 
227, Title 30, Chapter n Code of Federal 
Regulations (1947 Supp.), codification of 
which has been discontinued by a docu¬ 
ment published in Part II of the Federal 
Register dated December 31, 1948, is 
hereby supplemented by the addition of 
the following list of defined structures 
effective as of the dates shown. 

'Name of Field, Effective Date , Acreage 
(1) California 

Coalinga West Side (Revision), Dec. 

1954. 10,823 

Coalinga West Side (Revision), Dec. 

17, 1959_16, 362 

Edison (Revision and Consolidation), 

Dec. 2, 1960_13, 962 

Rio Bravo-Greeley (Revision and Con¬ 
solidation) , Aug. 24, 1965__ 6 , 749 

San Ardo (Revision), Jan. 2, 1958—. 7,533 


[F.R. Doc. 61-2212; Filed, Mar. 13, 1961; 

8:48 a.m.] 

INTERSTATE COMMERCE 
COMMISSION 

[Notice 463] 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

March 9, 1961. 

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com¬ 
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
179), appear below: 

As provided in the Commission’s spe¬ 
cial rules of practice any interested per- 
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son may file a petition seeking recon¬ 
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com¬ 
merce Act, the filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its dis¬ 
position. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC 63426. By order of March 
7, 1961, the Transfer Board approved 
the transfer to Irvin Timperley, Route 
Number 3, Norfolk, Nebr., of Certificate 
in No. MC 107350, issued October 26, 
1949, to Kenneth L. Backhaus, McLean, 
Nebr., authorizing the transportation of: 
mixed feed and molasses, salt, farm 
machinery, plumbing supplies, coal, 
refrigerators, building materials, paint, 
household goods, emigrant movables, 
agricultural commodities, and livestock, 
from, to or between specified points in 
Iowa, Nebraska, and South Dakota. 

No. MC-FC 63860. By order of March 
7,1961, the Transfer Board approved the 
transfer to Carroll The Mover, Inc., 
Quincy, Mass., of Certificate in No. MC 
119068, issued February 19, 1960, to 
Robert A. Carroll and Richard J. Car- 
roll, a partnership, doing business as 
Carroll The Mover, Quincy, Mass., au¬ 
thorizing the transportation of: house¬ 
hold goods, between points in Massa¬ 
chusetts, Rhode Island, Connecticut, 
New York, New Jersey, Pennsylvania, 
Delaware, Maryland, Virginia, and the 
District of Columbia; and between points 
in the above-named states, on the one 
hand, and, on the other, points in 
Maine, New Hampshire, Vermont, Ohio, 
Michigan, Indiana, Illinois, West Vir¬ 
ginia, North Carolina, and South Caro¬ 
lina; and, between points in Maine, on 
the one hand, and, on the other, points 
in Massachusetts and New Hampshire. 
Theodore E. Shasta, One Court Street, 
Boston 8, Mass., attorney for applicants. 

No. MC-FC 63861. By order of March 
7, 1961, the Transfer Board approved 
the transfer to Bronson Avenue Carting 
and Storage Co., Inc., Rochester, N.Y., 
of Certificates Nos. MC 57571 Sub 1 and 
MC 57571 Sub 2, respectively, issued May 
20, 1949, and August 30, 1950, to Flower 
City Carting and Excavating Co., Inc., 
Rochester, N.Y., authorizing the trans¬ 
portation, over irregular routes, of such 
commodities which because of weight 
or size require the use of special equip¬ 
ment, between Rochester, N.Y., on the 
one hand, and, on the other, points in 
Ohio, Pennsylvania, New Jersey, Con¬ 
necticut, and Massachusetts, tanks, bins, 
conveyors, chutes, dryers, elevator buck¬ 
ets, elevator casings, fire escapes, flumes, 
guards, hoppers, ornamental iron, smoke 
breechings, spouts, stocks, stairways, tar 
kettles and troughs, from Batavia, N.Y., 
to points in Connecticut, Massachusetts, 
New Jersey, Ohio, and Pennsylvania, 
and commodities used in the manufac¬ 
ture of the above-specified articles, from 
points in Massachusets, Ohio, and Penn¬ 
sylvania, to Batavia, N.Y. Frederic G. 
Blum, 714 Powers Building, Rochester 
14, N.Y., attorney for applicants. 


No. MC-FC 63971. 1 By order of Feb¬ 
ruary 27, 1961, the Transfer Board ap¬ 
proved the transfer to Martin Greenberg, 
doing business as Martin Trucking Co., 
Philadelphia, Pa., of Certificate in No. 
MC 118440 Sub 1, issued May 19, 1960, 
to Leo Holt, Jr., Melrose Park, Pa., au¬ 
thorizing the transportation of: Tires 
and tubes, from Philadelphia, Pa., to New 
York, N.Y., Wilmington, Del., Baltimore, 
Md., and Atlantic City and Trenton, 
N.J.; electrical equipment and supplies, 
from Philadelphia, Pa., to Wilmington, 
Del., Baltimore, Annapolis, and Havre de 
Grace, Md., and Newark, Trenton, Jer¬ 
sey City, Hammonton, Atlantic City, 
Ocean City, Wildwood, and Cape May, 
N.J.; pottery, enamelware, and steel pipe 
and fittings, from Philadelphia, Pa., to 
Wilmington, Del., Baltimore, Md., New¬ 
ark, Jersey City, Trenton, New Bruns¬ 
wick, Hammonton, Atlantic City, Ocean 
City, Wildwood, Cape May, and Lambert- 
ville, N.J., and New York, N.Y.; agri¬ 
cultural commodities, from Philadelphia, 
Pa., to Atlantic City, Asbury Park, Ocean 
City, and Wildwood, N.J., and New York, 
N.Y.; and new furniture, radios and 
washing machines, from Philadelphia, 
Pa., to points in New Castle County, Del., 
and points in New Jersey. Jacob Polin, 
426 Barclay Building, Bala-Cynwyd, Pa., 
practitioner for applicants. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 61-2201; Filed, Mar. 13, 1961; 

8:46 a.m.] 


FOURTH SECTION APPLICATIONS 
FOR RELIEF 

March 9,1961. 

Protests to the granting of an appli¬ 
cation must be prepared in accordance 
with Rule 40 of the general rules of 
practice (49 CFR 1.40) and filed within 
15 days from the date of publication of 
this notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 36948: Cement from Ohio and 
Pennsylvania points. Filed by Traffic 
Executive Association-Eastern Railroads, 
Agent (No. CTR 2452), for interested rail 
carriers. Rates on cement, common, 
hydraulic, natural or Portland, in bulk 
in covered hopper cars, in carloads, from 
specified points in Ohio and Pennsyl¬ 
vania, to Parkersburg, W. Va. 

Grounds for relief: Truck competition. 

Tariff: Supplement 45 to Traffic Exe¬ 
cutive Association-Eastern Railroads 
tariff I.C.C. C-56. 

FSA No. 36949: Pulpwood from points 
in Mississippi. Filed by Illinois Central 
Railroad Company (No. 3). Rates on 
pulpwood, in carloads, from specified 
Illinois Central Railroad stations in Mis¬ 
sissippi, to Corinth, Miss. (Applicable 
only on traffic destined to Counce, 
Term.) 

Grounds for relief; Carrier competi¬ 
tion. 


1 The previous notice, published in the 
Federal Register of March 4, 1961, did not 
include the entire rights acquired from MC 
118440 Sub 1. 


Tariff: Supplement 56 to Illinois Cen¬ 
tral Railroad tariff I.C.C. 8542. 

FSA No. 36950: Pallets from, to and 
within southwestern territory. Filed by 
Southwestern Freight Bureau, Agent 
(No. B-7980), for interested rail carriers. 
Rates on corrugated pulpboard pallets, 
in carloads, between points in south¬ 
western territory; between points in 
southwestern territory, on the one hand, 
and points in southern territory, also 
Kansas and Mississippi River Crossings, 
St. Louis, Mo., and south thereof, on the 
other. 

Grounds for relief: Short-line distance 
formula and grouping. 

Tariffs: Supplements 83, 96, and 91 to 
Southwestern Freight Bureau tariffs 
I.C.C. 4331, 4330, and 4333, respectively. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 61-2200; Filed, Mar 13, 1961; 

8:46 a.m.] 


SMALL BUSINESS ADMINISTRA¬ 
TION 

(Declaration of Disaster Area 308] 

ILLINOIS 

Declaration of Disaster Area 

Whereas it has been reported that 
during the month of March 1961, be¬ 
cause of the effects of certain disasters, 
damage resulted to residences and busi¬ 
ness property located in certain areas 
in the State of Illinois; 

Whereas the Small Business Adminis¬ 
tration has investigated and has received 
other reports of investigations of condi¬ 
tions in the areas affected; 

Whereas after reading and evaluating 
reports of such conditions, I find that 
the conditions in such areas constitute 
a catastrophe within the purview of the 
Small Business Act. 

Now, therefore, as Acting Deputy Ad¬ 
ministrator of the Small Business Ad¬ 
ministration, I hereby determine that: 

1. Applications for disaster loans un¬ 
der the provisions of section 7(b) of the 
Small Business Act may be received and 
considered by the Office below indicated 
from persons or firms whose property, 
situated in the State of Illinois, suffered 
damage or destruction resulting from 
wind and accompanying conditions oc¬ 
curring on or about March 4, 1961. 

Office: Small Business Administration Re¬ 
gional Office, Bankers Building, Room 430, 
105 West Adams Street, Chicago, Ill. 

2. Applications for disaster loans un¬ 
der the authority of this Declaration wil 
not be accepted subsequent to Septem¬ 
ber 30, 1961. 

Dated: March 6,1961. 

Frank Stemple, 
Acting Deputy Administrator. 

[F.R. Doc. 61-2194; Filed, Mar. 13, 1961 » 
8:46 a.m.] 
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